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To
The Members of
JanaCapital Limited

Your Directors are pleased to present th&h Annual Report on the businessnd state of affairs of
the Company togéher with the audited financial statement of the Company for the finanal year
ended March 31, 2@0.

1. Financial Highlights based on the Standalone and Consolidated financials of the
Company

Amount in lakhs

Standalone Consolidated
Particulars Year ended | Year ended | Year ended | Year ended
31.3.2020 31.3.2019 31.3.2020 31.3.2019
Revenue from Operations - - 3.37 7.31
Other Income - - - -
Total Revenue - - 3.37 7.31
Total Expenditure 21,059.70 46,680.42 21,007.46 13,590.52
Profit/(Loss) before | (21,059.70) (46,680.42) | (21,004.09) | (13,583.20)
Taxation
Tax expenses - - - -
Profit/(Loss) after Taxation | (21,059.70) (46,680.42) | (37,970.25) | (42,380.20)
Surplus/(deficit) carried to | (21,059.70) (46,680.42) | (37,970.25) | (42,380.20)
the Balance Sheet
2. General information about the Financial Performance of the  Company

The Company is a Core Investment Comparf¢ZlQ and wholly owned holding Company of
Jana Holdings Limited (JHL)The Company does not have any other operations except holgl
the Investments inJHL The Company is a registered with the RBI &BFGCIGND-SI.

During the year under review, the total expenditure wasRs. 21,007.46 lakhs as against
13,590.52 lakhs for the financial year ended 3% March 2019. The increase in the total
expenses is on account of impairment loss on account of shares investedwholly owned
subsidiary, JHL, which is due to the increase in the interest accruals on tNED borrowing.
The finance costwas Rs. 993.56 lakhs during the FY 20120 as against Nil financial cost
during the FY 201819, which wasdue to the interest accrued orNCD issued to the tune of Rs.
150 crores on 30.10.2020

3. Dividend

During the year under review, your Directorsdid not declare any dividends as the Company
has suffered losses

4. Amount proposed to be carried to reserves

No amount was carried to reserves during the year under reviewn view of losses as stated
above.



5. State of Company’s Affairs:
a. Share Capital

The Authorised share capital of the Company as on 8March 2020 was Rs. 3,00,00,000-
(Rupeesthree crores) divided into 30,00,000(thirty lakhs) Equity shares of Rs10/ - each

The Issued, subscribed and paid up share capital of the Compaas on 3% March 2020
Rs. 2,70,41,81(Rupees two crores seventy lakhs forty one thousand eight hundred and ten)
divided into 27,04,181 Equity shares of Rs. 10 each.

During the year under review there was no change in the Authorised, Issued, Subscribed and
Paid up capital of the Company.

b. Debentures

During the year under review the Company issued 1500 Ne@onvertible debentures of face
value of Rs. 10,00,000 each aggregating to Rs. 150 crores oth ictober 2019 The said
debentures arelisted on the Bombay Stock ExchangeBSE on 130 November 2019.

c. Directors & Key Managerial Personnel

The composition of the Boards compliant with the applicable provisions of the Companies
Act, 2013, (“Act”) and the rules framed thereunder, guideline(sissued by the Reserve Bank
of India and other applicablelaws.

Due to the listing of the debentures with the recognised stock exchamador the first time,the
Company was required to appoint the Independent Directors and Key Manageriarsons to
fulfil the requirement under the Companies Act, 2013Accordingly, during the year under
review, the following Directors were appointed:

1. Mrs. Saraswathy Athmanthan was appointed as the Independent Director with effect
from 14t February 2020for a period of 5 years, subject to the approval of the members
at the ensuing Annual General Meeting.

2. Mr. Abraham Chacko was appointed as the Independent Director with effefrom 14t
February 2020 for a period of 5 years subject to the approval of the members at the
ensuing Annual General Meeting.

3. Mr. Rajamani Muthuchamy was appointed as the MD and CEO wasdaipted with effect
from 14t February 2020for a period of 5 yars, subject to the approval of the members
at the ensuing Annual General Meeting.

4. Mr. S. V Ranganath, was appointed as Independent Director (Additional Director) by
the Board of Directors at its meeting held on 22 May 2018 and was appointedas an
Independent Director at the 3¢ Annual General Meeting of the Company held on 10
August 2018. The Board hereby notes the tenure of the appointment fron2® May 2018
which shall be valid for a period of 5 years upto 2LMay 2023

In the opinion of the Bard, the Independent Directors appointed during the yeapossess
integrity, expertise, experience required for the said appointment. All the independent
Directors have enrolled in the Independent Director’s databank and are yet to takkdonline
proficiency selfassessment notified under suksection (1) of section 150



Policy on Appointment of Directors and Senior Management Personnel

In terms of Section 178 of the Companies A@P13 read with rules framed thereunder and
the RBI Master Directions, the Board has adopde ‘Policy on “Fit & Proper” Criteria for
appointment of Directors. The said pticy has been updated on the website
(https://www.janacapital.co.in) of the Company.

Board of Directors

The constitution of the Board of Directors of the Company as on 8 March 2020 was as
follows:

Sl.No. | Name of the Director Category
1. Mr. Ramesh Ramanathan @rman and Non-Executive
Director
2. Mr. Rajamani Muthuchamy MD and CEO
3. Mr. Sakalespur Visweswaraiyd Independent Director
Ranganath
4, Mr. Abraham Chacko Independent Director
5. Mrs. Saraswathy Athmanathan Independent Director
6. Mr. Nirav Vinod Mehta Director nominated by North

Haven Private Equity Asid
Platinum Pte Ltd

7. Mr. Anil Rai Gupta Director nominated by QRG
Enterprises Limited

8. Mr. Puneet Bhatia Director nominated by TPG Asia
VI SF Pte Ltd

9. Mr. Gaurav Trehan Director nominated by Caladium

Investment Pte. Ltd

Mr. Gaurav Trehan resigned from the Board on Z0May 2020, due to the withdrawal of
nomination by Caladium Investment PtelLtd, pursuant to his resignation.

Declarations from the Directors

Based on the declarations and confirmations recegd in terms of the applicable provisions of
the Act, circulars, notifications and directions issued by the Reserve Bank of India and the
Companies Act, 2013 none of the Directorsf the Company are disqualified from being
appointed as Directors of the Company. The Company has received necessary declarations
from the Independent Directors, affirming comgiance with the criteria of independence
stipulated under Section 149(6) of the Act.

Director(s) retiring by rotation

In accordance with the provisions of the Companies Act, 2013 read along with the applicable
Companies (Appointment and Qualification of Dectors) Rules, 2014, the following Directors
retire by rotation and being eligible offer themselves for re-appointment:

1. Mr. Ramesh Ramanathan, Non-Executive Chairman and Director

2. Mr. Anil Rai Gupta, Director nominated by QRG Enterprises Limited

Key Managerial Personnel

Mrs. Vidya Sridharan, Company Secretary was appointed #se Company Secretary of the
Company with effect from %t October 2019.



The Company appointed Mr. Krishnan lyer as the Chief Financial Officer (@Fwith effect
from 10t December 2019 who resigned with effect fron28th February 2020. The Company
further appointed Mr. Gopalakrishnan. S as the CFO with effect frdstMarch 2020.

Mr. Rajamani Muthuchamy, MD and CEO, Mr. Gopalakrishnan. S, CFO and Mrs. Vidya

Sridharan, Company Secretargre the Key Managerial Personnel of the Company in terms of
Section 203 of the Act.

Board Evaluation

Pursuant tothe provisions of the CompaniesAct, 2013, the Board has carried out an annual
performance evaluation of its own performance, the Directors individally as well as the
evaluation of the working ofthe various Committees. ABoard evaluation form consisting of
structured questionnaire covering various aspects of theBoard’s functioning such as
adequacy of the composition of the Board and its Committees, Boardltcue, execution and
performance of specific duties, obligations and governanadc. were prepared and the same
was ent through email to all the Directors for carrying out the evaluation exercise for
evaluating the performance of individual Directors including the Chairman of théoard. The
Directors were evaluated on parameters such as level of engagement and contribution,
independence of judgement, safeguarding the interest of the Compamyc. The evaluation
forms received from the Directors were compiled and the overall ratig was shared with all
the Directors.

Subsidiaries / Joint Venture / Associate Companies

Jana Holdingd.imited continues to be the Wholly owned subsidiaryCompanyin accordance
with the provisions of the Act Statement containing salient features of the financial statement
of Subsidialy Company in form AOGC1 is attachedas Annexure -1.

Brief contribution and performance of Janadoldings Limited (JHL)is as follows:

The total expenditure was Rs. 19,961.26 lakhs as against 42,983.18 lakiisthe financial year
ended 31t March 2019. The redudbn in the total expenditure was on account of no
impairment of shares held inits Associate Companyiz. Jana Small Finance Bank Limited@he
Ccofet Lte— <o "Ffett "7'e o suAWESHAWS Af3Bzrvaiwz ZfeSe
20), which was mainly due to the interest accruals for the neronvertible debentures issued
by the Company. The Capital to Risk Asset Ratio (CRAR) improved4a®6%) as on March 31,
2020 against (8.52%) on March 31, 2019IHL has further invested in the shares of Jagmall
Finance Bank, Associate Company.

Transfer of Unclaimed Dividend etc to Investor Education an  d Protection Fund (IEPF)

Since there was no amount lying wh respect to the unpaid/ unclaimed Dividend, the
provisions of Section 125 of the Companies A@Q13 do not apply.

Compliance Monitoring System.
In terms of provisions of Section 134(5)(f) of the Act, the Company baight resources for

effectively monitoring to ensure compliance with the provsions of all applicable laws and that
such systemsare adequate and operating effectively

trs{



h. Amalgamation

The Board of Directors have approved to adopt the Fast track methaf amalgamation ofthe
Jana Holdings Limited (JHL) wolly owned subsidiary Company with the CompanyJHLhad
submitted necessary documents on January 9, 2026r sought by the RBI vide their letter
dated October 2019 and hd applied for the in-principle approval. The Compaires received
the In-principle approval from the RBI on 1@ August 2020for the amalgamatbn. As per the
existing guidelines, the requirement of having a NOFHC has been dispeshsvith by the RBI
for setting up Small Finance Banks and Universal Banks. Further, Bucmerger of thewholly
owned subsidiary with the Company will simplify the complances to be reported to various
Regulatory Authorities, besides resulting in lower operating asts. The Company is eligible to
adopt Fast track method for the merger as envisaged under Section 233 oétBompanies Act,
2013 as it is the merger of the wholf-owned subsidiary with the Holding Company.

Subsequent to the receipt of the lsprinciple approval from the RBI the Board of Directors of
the transferor and the Transferee Company met on 24August 2020, approved the Scheme
of Amalgamation of the Compay (Wholly Owned subsidiary) with Jana Capital Limited
(Holding Company).

The Company has also served notices (CAAalong with the proposed Scheme with Registrar
of Companies, Karnataka and Official Liquidator, Ministry Of CorpomfAffairs by letter daed
25t August 2020 seeking their objections / suggestions to the said scme as required under
section 233(1)(a) of the Act and rules made thereunder. However, the cqany has not
received any objections and suggestions to the proposed scheme from thédsauthorities
within the stipulated timeline. As the debentures of the company are listl on the Bombay
Stock Exchange (BSE), the company has initiated steps for obtaining theoagval from the
Stock Exchange.

The Companyheld the Extra-Ordinary General Meeting of the Shareholdersn 30" October
2020 for the approval of the Scheme. Further the Company habtained the consentfrom all
the creditors to the SchemeThe Company submited necessary application with the Regional
Director, South-east Region, Ministry of Corporate Affairs, Hyderabaah 6h November 2020
for obtaining approval of Amalgamation under Section 233 of the Corapies Act, 2013.

On and from the effective date of AmalgamatignJana Holdings Limited, Wholly owned
subsidiary Company will be dissolved without the process of winding up andll the Assets
and Liabilities of the JHLwith effect from 1st April 2019 (Appointed date) will be transferred
to Jana Capital Limited (Holding Companygs stipulated in the Scheme oAmalgamation.

i. Credit Rating:
During the year under review,the Company obtained the credit rating from India Ratings for
the NCDs issued by the Company to the tune of Rs. 150 Crole& B+/ Stable was the credit
rating assignedby India Ratingon 1st November 2019.

6. Particulars of Deposits:
The Company has been granted Certificate of Registratiby the RBI to carry on the business

of non-banking financial Institution without accepting public deposits. Accordingly the
provisions of Section 73 and Section 74 of the Act read with Rule 8(5)(v) &i) of the



10.

Companies(Accounts) Rules, 2014, are not applicable to the Company. During theay under

review, the Company had neither accepted nor held any deposits frometipublic and shall not
accept any deposits from the public without obtaining prior approvafrom the Reserve Bank
of India.

Extracts of the Annual Return:

In accordance with thenotification by MCA dated 28 August 2020, the Company is not
required to attach the extract of the Annual return with the Board’s reportn form MGT-9, if
the web link of such anual return has been disclosed in the Board’s report in accordance thi
sub-section (3) of Section 92 of the Companies Act, 2013. Accordingly, the Comp&aving
the website has uploadedts Annual Returnand the samecan be accessed from theebsite
(https://www.janacapital.co.in ) of the Company

Particulars of contracts or arrangements with related pa  rties :

The Company did not enterany new contract or arrangement with related parties All the
Related Party contracts have been disclosed inForm AOG2 and the details of
contracts/arrangements entered into by the company with related paries referred to in
sub-section (1) of Section 188 of the Companies Act, 2013re given in Annexure 2 of this
Report.

Particulars of Loans, Quarantees and Investments:

During the year under review, the Companynadeinvestment to the extent ofaround Rs. 148
Crores towards the rights issue inJana Holdings Limited for which JHL had allotted 3,88,830
Equity shares of Rs. 10 each to the Company ont80ctober 2020.The provisions of Section
186 of the CompaniesAct pertaining to granting of loans to any persons or body corpate
and giving of guarantees or providing security in connection wtf the loan to any other body
corporate or persons are not applicable to the Company, since the Compas a NornBanking
Financial Company, registered with Reserve Bank aidia.

Internal Financial Control Systems:

Pursuant to Section 134(5)(e) yourCompany has a proper and adequate system of Internal
Financial Control commensurate with the size, scale and complexity @6 operations. To
maintain its objectivity and independence, theCompany has appointed Ramesh Ashwin &
Karanth, Chartered Accountants as Internal Auditor who conducted the Inteal Audit of the
Company for the Financial Year 20120. The Internal Auditor appointed as aforesaid
monitors and evaluates the efficacy and adequacy of internfihancial control system in the
Company, its compliance with operating systems, accounting proceduresd policies of the
Company. Based on the internal audreport, process owners undertake caective action in
their respective areas and thereby strengthen the controls. Significaaudit observations and
corrective actions, if anyare presented to the Audit Committee of the Board. During the year
under review, such controls were tested by the Internal Audbrs of the Company and no
material weaknesses in the design or operations were observed.
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Conservation of energy, technology absorption, foreign e xchange earnings and outgo:
A. Conservation of Energy:

Your Company, with a view toconserving energy wherever possible and practicable, has
implemented suitable devices. As far as possible, natural light is usedrohg the daytime.
CFL/ LED lamps/ monitors are used to save power consumptio Further, awareness is also
created among the employees on the need to conserve the energy in theirngaace. There
was no capital investment in this regard.

B. Technology Absorption:

Your Company béng Core Investment Company does not have any operation except for
holding investment in Jana Holdings Limited (JHL). As such the Company have updated
technology to work effectively as far as the extent and scope for which the iBpany is
concerned.

C. Research & Development Activities (R & D):

Since the Company does not have operations on its own no research and depgsient
activities are carried out.

D. Foreign exchange earnings and Outgo:
There were noforeign exchange earnings and outgduring the year under review.
Risk Management:

The Company’s principal financial liabilities comprise debt securitiegand sundry payables.

The main purpose of these financial liabilities is to invest ionperating entity. The Company’s
principal financial assets include investment insubsidiary company, cash and cash
equivalents, balances in banks other than cash and cash equivalents.

The Risk Management Committee ovesees various risks affecting the Company The

Company’s financial risk activities are governed by appropriate policieand procedures and
that financial risks are identified, measured and managed in accordance withe Company’s
policies and risk objectives. The Risk Management Committee amide Board of Directors

reviews and agrees policies for managing each of these riskhe Company has formulated a
policy for Risk management

Nomination and R emuneration policy .

Disclosure of remuneration & particulars of employees:

In terms of Section 1B of the Companies Act, 2013, your Board have adopted a ‘Nomination
and Remuneration Policy’ interalia setting out the criteria for deciding remuneration of

Executive Directors, NorExecutive Directors and Key Management Personnel The said
Policy is avalable on the website(https://www.janacapital.co.in ) of the Company
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In terms of Section 197 of the Companies Act, 2013 read with Rule 5 of then@anies
(Appointment and Remuneration of Managerial Personnel) Rules 201the disclosures with
respect to the remuneration of Directors, Key Managerial Personnel and Bioyees ofthe
Company have been provideih Annexure 3.

The Board hereby confirm that the remuneration paid to the Directw is as per the
Remuneration Policy of the Company.

Corporate Social Responsibil ity (CSR)

In accordance with the provisions of Section 135 of the Adhe Company has constituted CSR
committee consisting ofthe following members:

1. Mr. Ramesh Ramanathan (Chairperson)
2. Mr. S. V. Ranganathan (Member)
3. Mr. Rajamani Muthuchamy (Member)

The Company has formulated CSR policy pursuant to Section 133lee Companies Act, 2013
and the said policy is attached ag\nnexure 4. The Policy adopted by the Company on
Corporate Social Responsibility (CSR) is placed on the website
(https://www.janacapital.co.in ) of the CompanyDuring the year under reviewthe Company
has spent Rs. 2,85,000 towards CSR expenditure.

Whistle Blower / Vigil Mechanism

The Company as part of the ‘vigil mechanism’ has in place a ‘Whistle BloviRolicy’ to deal
with instances of fraud and mismanagement, if any. The Whistle BlowewnlRy has been
placed on the website (https://www.janacapital.co.in ) of the Company Audit Committee
oversees the vigil mechanism of the Company and provides adequate saf@gliagainst
victimization of employees. The Vigil mechanisrprovides direct access to the Chairperson of
the Audit Committee in exceptional circumstances. During the year undeeview, there were
no whistle blowers.

Management Discussions and Analysis
The Management Discussion and Analysis is annexed herewithAsnexure 5 to this Report.

Maintenance of cost records.

The Company is not required to maintain cost records as specified by ther@ral Government
under sub-section (1) of section 148 of the Companies Act, 2013, accordiggluch accounts
and records arenot made and maintained

Compliance with Sexual Harassment of Women at Workplace (Prevention, Pro hibition
and Redressal) Act, 2013.

The Board of Directors have adopted POSH policy. The Company is najuiged to constitute
Internal Complaints Committee under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013ince the number of employees are less
than 10.
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Secretarial Standards:

The Company has complied with the applicable Secretarial Standards vi&5Sand $2
during the year.

Meetings of the Board of Directors and Committees.

The Board meetsat periodical intervals and the gap between two Board meetings does no
exceed 120 dayssrequired under the Companies Act, 2013. During the financial year 20-
20, the Company heldhe following meetings of the Board of Directors as per Section 173 of
Companies Act, 2013s mentioned below:

Date of Board meeting No. of Directors eligible to | No. of Directors attended
attend the meeting the meeting
10th June 2019 6 2
26th July 2019 6 4
3rd September 2019 6 5
23rd September 2019 6 2
21st October2019 6 2
9th December 2019 6 4
14th February 2020 6 4

The Company also held CSR committee meeting during the year under revievihose details
are provided below:

Date of CSR Committee

No. of Members eligible to
attend the meeting

No. of Members attended
the meeting

3

14t February 2020 3

The Company has constitutedhe following mandatory committees as required under the
Companies Act, 201&nd as per the RBMaster Directions of the Reserve Bank of Indiat its
Board meeting held on 14 February 2020:

f Audit dmmittee
. Nomination and Remuneration Committee
.. CSRcommittee
t Risk ManagementCommittee
¥ Assetand Liability Management
Committee
" =" f—=%%> ‘eec——11%

Meeting of Independent Directors :

The requisite Independent Directors on account of fresh ligng of debentures, were appointed
on 14" February 2020. Due to COVI9 pandemic MCA had relaxed the provision of holding
separate meeting of Independent Directordor the financial year 201920 and hence there
were no Independent Directors meeting held during the period.

Statutory Auditors

In accordance with the provisions of Section 139 of the Companies Act, 201/3dathe Rules
framed thereunder, R.K Kumar & Co., Chartered Accountants, Chennai (Firm Registration
number 001565S) were appointed as Statutory Auditors of the Compgrto hold office until
the conclusion of 5t Annual General Meeting. The Audit Committee and the Board have
recommended the reappointment of MSKC & Associates (formerly R.K Kumar & Co.) as the
Statutory Auditors of the Company to hold office from theonclusion of the5th Annual General
Meeting until the 10t Annual General Meetingor the purpose of conducting the Statutory
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Audit upto the FY 2024 25. M/s MSKC & Associates, Chartered Accountants hayieen their
consent andconfirmed their eligibility to act as the statutory auditors of the Compny.

During the year under review, the statutory auditors have not reportd any incident of fraud
to the Audit Committee.

Qualification made by the Statutory Audit or's Report in standalone financial statement.

There were no qualification or adverse remark madeby the Statutory Auditors in the
standalone financial statement.

Qualification made by the Statutory Auditor's Report in Co nsolidated financial
statement.

The qualification made by the Statutory Auditors in the consolidatefinancial statement is on
account of Jana Holdings Limitecand the samehas been addressedby the subsidiary
Company inits Board'sreport.

Internal Auditors

In terms of provisions of Section 138 of th&€€ompaniesAct, 2013 and other applicable laws,
M/s Ramesh Ashwin & KaranthChartered AccountantsFirm Registration No. 010680Svere
appointed as thelnternal Auditors of the Company for the FY @19-20. The Internal Audit
reports were reviewed by the Audit Committee.

Secretarial Auditors

Pursuant to the provisions of Section 204 of the Companies Act, 2013 amlde Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014,ahiCompany has
appointed JKS and Co., Company SecretariBangaloreto conduct the secretarial audit for

the financial year ended March 312020. The Report of the Secretarial Auditor is provided as
Annexure 6 to this Report. The following are the qualifications made by the Secretarial
Auditors in their report:

(a) The provisions of Sec 152 of the Companies ActDI3 relating to the retirement of
directors by rotation is not duly complied. Further the articles of association of the Company
in this regard is not in consonance with the provisions of the Act.

As per the articles of association, the nominee Directoshall not retire by rotation. However,
this will violate the provisions of section 1520f the Companies Act, 2013yhich provides that
at least 2/3 of the total directors excluding the Independent Director shall be dible to
retirement by rotation. Accordingly, the Board is proposingan amendment to the articlef
Association to include all the Directors to retire by rotation excluding the Independet
Directors and the same is subject to the approval by the members aktlensuing AGM.

(b) In respect of allotment of NCDs in October 2019, the transfer of monégy the Company’s
Bank account is done onalay prior to filing of the Return of Allotment, wtich is not in
compliance of Sec 42(4) of the Act.

This happeneddue to the urgency to transfer the funds to the operating entity on the sagn
day of the fund flow. However, the form was filed immediately the next day. Such
inconsistencywill be taken care d in future.
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(c) The Investor Grievance Report under Reg 13(3) of Securities and Bange Board of India
(Listing Obligations and Disclosure Requirements) Regulatian 2015 was filed with two days’
delay.

The Company had listed its debentures for the firstime on 13" November 2020. The
Company did not have the login credentials for reporting the investor ggvances and hence,
the said compliance was reported through emaitlated 15" January 2020 (due date being 21
January 2020) and request to the BSE wanade for issuing the login credentials in the email.
The Company received the login credentials on 23January 2020 and the said compliance
was also uploaded in the BSE portal on the same day.

(d) There were delays in compliance of adoption of certain policies as ndgfl by the Reserve
Bank of India (“RBI”) vide Master Direction- Core Investment Companies (Reserve Bank)
Directions, 2016, the impact of which is minimal as the Company had listetie NCDs in
October 2019 and the Company does not carry on any operations except investment.

The NonConvertible debentures were issued by the Company on 8@ctober 219. Till such
time there were no activity in the Company and hence the policies wereonh adopted.
However, subsequet to the issue of NCD, the Board of Directors adopted various polisie
required under applicable laws.

(e) Form ALM-STDL for the quarter ended June, 2019 and Branch Info Return for the quarter
ended June, 2019 and December, 2019, required to be filed with RBI were nitdd and Form
NBFCsND-SI was belatedly filed for quarters ended June, 2019, September, 2019 and thar
2020.

ALM-STDL for June 2019 was inadvertently misse@the Company has no branches and hence
the said form was not filed. However, th&€€ompany has filed the same subsequently on %4
July 2020. The Company did not have full time KMPs to supervise and undde the
compliance work meticulouslyand hence these werénadvertently missed out owing to the
said reason. However, after the appointment of KMPs these inaccuracies have begdrassed
and the subsequent returns have been filed with the RBI.

Change in nature of business

During the period under review, there was no change in the nature of business of the
Company.

Material changes after the closure of financial year .

There have been no material changes and commitments, which affect the finangakition of
the companythat have occurred between the end of the financial year to which the financial
statements relate and the date of this Report.

Material adverse orders, if any

There are no significant and material orders passed by the Reserve Bank of kdir the
Ministry of Corporate Affairs or Courts or Tribunals or other Regulatory/ Statutory
authorities which will have an impact on the going concern statusfahe Conpany and
Company’s operations in future.



30. Directors responsibility statement

To the best of their knowledge and belief and according to the information dnexplanations
obtained by them, your Directors make the following statements in tens of Section 84(3)(c)
of the Companies Act, 2013:

(a) That in the preparation of the annual financial statements forhlte yearunder review, the
applicable accounting standards have been followed along with propexplanation relating
to material departures, if any

(b) The directors have selected such accounting policies and applied theconsistently and
made judgments and estimates that are reasonable and prudent so asgige a true and fair
view of the state of affairs of the company as at the end of the financial yeadaot the profit
and loss of the company for that period

c) The directors have taken proper and sufficient care for the maintenaecof adequate
accounting records in accordance with the provisions adhe CompaniesAct for safeguarding
the assets of the company and for preventing and detecting fraud and otherdgularities .

(d) The directors have prepared the annual accounts on a going concern basis

(e) The directors have laid down internal financial controls to be follaved by the company
and that such internal financial controls are adequate and were operatingfettively and

(f) The directors have devised proper systems to ensure complince with the provisions of all
applicable laws and that such systems were adequate and operating effectivel
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Annexure -1
Form AOCG-1

Statement containing salient features of the financial sta tement of
Subsidiaries/associate companies/joint ventures

(Pursuant to first proviso to sulsection (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Part-A
Sl. Particulars Name of Subsidiary
No (Amount in Rupees thousand )
1 Name of the Subsidiary Company Jana Holdings Limited
2 Reporting period for the Subsidiary NA

concerned, if different from the holding
company’s reporting period

3 Reporting currency and Exchange rate a NA
on the last date of the relevant FY in case of
foreign subsidiaries

4 Share Capital 23,809.44
5 Reserves & Surplus 70,97,761.54
6 Total Assets 2,03,31,619.51
7 Total Liabilities 2,03,31,619.51
8 Investments 2,03,00,420.67
9 Turnover -
10 | Profit/(Loss) before taxation (19,95,789.22)
11 | Provision for taxation -
12 | Profit/(Loss) after taxation (19,95,789.22)
13 | Proposed Dividend -
14 | % of shareholding 100%

Notes:

1. Names of subsidiaries which are yet to commence operationdlil
2. Names of subsidiaries which have been liquidated or sold during the yeiil

For and on behalf of board of directors of
Jana Capital Limited

Rajamani Muthuchamy é%amanmhan
MD & CEO (DIN: 08080999)  Chairman (DIN: 00163276)

Place: Steef« Place:
Date: 10.11.2020 Date: 10.11.2020



Part “B": Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related tcilss@ompanies
and Joint Ventures

Name of Jeint-\ entures/Associates

1 | Latest audited Balance Sheet Date

Shares of Associate held by the company
on the year end

Amount of Investment in Associatesfeint
Menture

Extent of Holding %

Description of how there is significant
influence

Reason why the associate is not
consolidated

Net worth attributable to Shareholding
as per latest audited Balance Sheet

6 | Profit / Loss for the year NOT APPLICABLE

i | Considered in Consolidation

ii | Not Considered in Consolidation

1. Names of associates or joint ventures which are yet to commenceeapations-NA
2. Names of associates or joint ventures which have been liquidated or saldring the yearNA

For and on behalf of board of directors of
Jana Capital Limited

Rajamani Muthuchamy % Eamanathan
MD & CEO (DIN: 08080999) Chairman (DIN: 00163276)

Place: Steef« Place: USA
Date: 10.11.2020 Date: 10.11.2020



FORM NO. AOG2

Annexure - 2

[Pursuant to clause (h) of subection (3) of section 134 of the Act and Rule 8(2) of the Companies

(Accounts) Rules, 2014]

Form for Disclosure of particulars ofcontracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of th€ompanies Act, 2013 including
certain arm’s length transaction under third proviso thereto:

1. Details of contracts or arrangements or transactions not a

t Arm’s length basis:

Sr. | Particulars Details

1. Name (s) of the related party & nature of
relationship

2. Nature of contracts/arrangements /transaction

3. Duration of the contracts /arrangements
/transaction

4. Salient terms of the contracts or arrangements NA
or transaction including the value, if any

5. Justification for entering into such contracts or]
arrangements or transactions’

6. Date of approval by the Board

7. Amount paid as advances, if any
Date on which the special resolution was passe
in General meeting as required under first
proviso to section 188




2. Details of material contracts or arrangement or transactions at arm

’s length basis:

Particulars Details Details
1 Names(s) of the related party & nature | Jana Small Finance Bank | Janaadhar (India)
of relationship Ltd. Private Ltd

2 Nature of contracts/arrangements
/transaction

Avaliling of services

Leasing of property

3 Duration of the
tracts/arrangements/transaction

3 years from the effective
date

54 months from 12th
November 2018

4 Salient terms of the contracts or
arrangements or transaction including
the value, if any

As detailed in service
provider agreement dated
2nd March 2018

Rs. 5000 per month

As per the Sub lease
agreement
Rs. 4388 per month

5 Date of approval by the Board

20t March 2018

17t Sept 2018

6 Amount paid as advances, if any

Nil

Nil

For and on behalf of board of directors of

Jana Capital Limited

Rajamani Muthuchamy
MD & CEO (DIN: 08080999)

Place: Steef«
Date:10.11.2020

PlaceUSA

Ramesh Ramanathan
Chairman (DIN: 00163276)

Date: 10.11.2020




Annexure 3

The statement relating to particulars of employees of the C ompany in terms of Section 197
of the Companies Act, 2013 read with Rule 5(2) and Rule 5(3 ) of the Companies

(Appointment and Remuneration of Managerial Personnel) R

ules 2014,

(i) the ratio of the remuneration of each
director to the median remuneration of the
employees of the company for the financia
year;

There were no salary payable to Directors
during the year under review. Hence thig
details are not applicable.

(i) There percentage increa® in the
Officer, Chief Executive Officer, Compan
Secretary or Manager, if any, during the

financial year;

There was no change in remuneration during

remuneration of each Director, Chief Financial the year under review.

(iii) the percentage increase inthe median
remuneration of employees in the financial
yeatr,

There were no increase in the remuneration of
employees in the financial year.

(iv) the number of permanent employees on
the rolls of company;

At the beginning of the Financial Yeathere
were noemployees in the Company. At the en
of the financial year the numberf employees
were4.

(v) average percentile increase already madg
in the salaries of employees other than the

and its comparison with the percentile
increase in the managerial remuneration and
justification thereof and point out if there are
any exceptional circumstances for increase if
the managerial remuneration

managerial personnel in the last financial year

0

Nil

For and on behalf of board of directors of

-

Rajamani Muthuchamy
MD & CEO (DIN: 08080999)

Place: Steef<
Date:10.11.2020

Jana Capital Limited

ﬁsﬁ Ramanathan

Chairman (DIN: 00163276)

-

PlaceUSA
Date: 10.11.2020



Annexure 4

Annual Report on Corporate Social Responsibility (CSR) activities for the
Financial Year 20 19-20

1 A brief outline of the Company’s CSR Poli¢ As per CSR policy attached
including overview of projects or programs
proposed to be undertaken and a reference
to the web-link to the CSR Policy and projects
or programs
2 Composition of CSR committee The CSR committee comprises of the following
Directors:
1. Mr. Ramesh RamanathafChairperson)
2. Mr. S. V Ranganath (Member)
3. Mr. Rajamani Muthuchamy(Member)
3 Average net profit of the Company for las| Rs. 1,42,37,944.67
three financial years
4 Prescribed CSR expenditure (two percent g Rs. 2,84,758.89
the amount mentioned in item 3 above)
Details of CSR spent during the financial year
5 Total amount to be spent for the financial 2,85,000
year
6 Amount unspent, if any Nil
Manner in which the amount spent during| An amount of Rs. 2,85,000 was provided t
the financial year Vidyanikethan, a society registered under the
Society RegistrationAct. During the year the
Company spent the amount taeedy children.
The amount was spentto carry out various
repair works on the building to make the
building in liveable condition for the needy
children.
7 Reasons for unspent CSR expenditure Not applicableas the entire amount was spent

on CSR during the year.




Sl | CSR Sector in | Projects or | Amount Amount Cumulative | Amount spent:
No. | Project or | which  the | programs outlay spent on the| expenditure | Direct or
activity project is| 1. Local area| (budget) | projects or | upto the | through
identified | covered or others project or | programs reporting implementing

2. Specify the| programs | Sub-heads period (in | Agency (give
State and| wise (in| (1) Direct | Rs.) details of
district Rs.) expenditure implementing
where on projects Agency)
projects or or programs
programs 2
was Overheads
undertaken
1 Repair Promoting Local area Rs. Direct Rs. 2,85,000 | Vidyanikethan
work  in | Education 2,85,000 | expenditure having Society
Children’s Registration
Hostel No 93/88-89

RESPONSIBILITY STATEMENT
It is hereby affirmed that the implementation and monitoring of ©rporate Social Responsibility

(CSR) Palicy, is in compliance with CSR objectives and policy of the Company.

For and on behalf of board of directors of
Jana Capital Limited

Rajamani Muthuchamy Risg Ramanathan

MD & CEO (DIN: 08080999) Chairmanof the Committee
(DIN: 00163276)
Place: Sfeef«
Date: 10.11.2020 PlaceUSA
Date: 10.11.2020




Annexure - 4
JANA CAPITAL LIMITED
POLICY ON CORPORATE SOCIAL RESPONSIBILITY
Company Overview

The Company was incorporated on 26 March 2015 to carry on the business of an Investment
Company and to invest, buy, sell, transfer, deal in and dispose any shaigscks, debentures,
whether perpetual or redeemable debentures, stocks, securities of any Governmentpcal
Authority, Bonds and Certificates. The Company received a certificate of registration dated
24t March 2017 from the Reserve Bank of India as NBRGGND-SI.

Objective

As per Setion 135 (1), every company having a net worth of rupees five hundred crorer more,
or turnover of rupees one thousand crore or more or a net prdfiof rupees five crore or more
during the immediately preceding financial year shall constitute a Corporat Social
Responsibility Committee of the Board consisting of three or moreirgctors, out of which at least
one director shall be an independent director.

135(3) The Corporate Social Responsibility Committee shall

(a) formulate and recommend to the Boarga policy on Corporate Social Responsibility which
shall indicate the activities to be undertaken by the compani areas or subjects

specifiedin Schedule VIj

(b) recommend the amount of expenditure to be incurred on the activities refeed to in clause
(a); and

(c) monitor the implementation of Corporate Social Responsibility Paty of the company from
time to time.

Responsibilities, Roles and powers of the CSR commi ttee:

X Formulate CSR policy and seek approval from the Board of Directors of thempany and
review the policy on a yearly basis.

x Formulate and share the CSR action plan with budget for the year withe Board of
Directors and seek approval if the requiremat of spending arises in terms of Section
135(5) of the Companies Act 2013 and implement the activities thier through the
Implementation Partner or directly through its own team.

X Spend the allocated amount on CSR activities once approved by the RBbafr Directors and
create a transparent monitoring mechanism of CSR initiatives.

X Submit periodic reports to the Board for the activities undertaken

Responsibility of Board of Directors:

In line with the provisions of Section 135 of the Act, the Board of Directsrof the Company will
be responsible for the following:

X Approve the CSR policy;
X Make sure the company spends, in every financial year, at least 2% of its average net
profit during the three preceding financial years, in pursuance of iB policy.



X Approve the CSR action plan and budget as proposed by the CSR committee in
accordance with Schedule VIl of the Companies Act, 2013

X Make disclosures in the Board report as per clause (0) of st#ection (3) of section 134
including particulars specified inAnnexures to the CSR rules. If the company fails to spend
the amount, reasons for not spending to be specified in the above report.

Amendments to the policy

The Board of Directors on its own and/or as per the recommendationsf the CSR committee can
amend this policy, as and when deemed fit, any or all the provisisrof this CSR policy, subject to
the applicable provisions of the Companies Act, 2013 and any subseqt amendments made

thereof from time to time.

Activities to be undertaken as and when the applicability al  ong with spending arises as per
Section 135 of the Companies Act 2013

The Company shall give preference to the local area and areas around it where it opesatfor
spending the amount earmarked for Corporate Social Responsibility agtties. The broad
framework of activities which may be undertaken by the CSR committeahen the applicability
and spending requirements as per the Companies Act 2013 arise, is given belo

(i) Eradicating hunger, poverty and malnutrition,promoting health care including preventive
health careand sanitationincluding contribution to the Swach Bharat Kosh setip by the Central
Government for the promotion of sanitationand making available safe drinking water.

(if) promoting education, including special eduation and employment enhancing vocation skills
especially among children, women, elderly and the differently abieand livelihood enhancement
projects.

(i) promoting gender equality, empowering women, setting up lmmes and hostels for women
and orphans; setting up old age homes, day care centres and such other faesitfor senior
citizens and measures for reducing inequalities faced by satly and economically backward
groups.

(iv) ensuring environmental sustainability, ecological balance, praction of flora and fauna,

animal welfare, agroforestry, conservation of natural resources and maiaining quality of soll,

air and water including contribution to the Clean Ganga Fund setp by the Central Government
for rejuvenation of river Ganga.

(v) protection of national heritage, art and culture including restoration of buildirgs and sites of
historical importance and works of art; setting up public libraries;promotion and development
of traditional art and handicrafts;

(vi) measures for the benefit of armel forces veterans, war widows and their dependents;

(vii) training to promote rural sports, nationally recognised sports, Paralympic sports and
Olympic sports

(viii) contribution to the prime minister's national relief fund or any other fund set up by the
central govt. for socio economic development and relief and welfare dig schedule caste, tribes,
other backward classes, minorities and women;

(ix) Contribution to incubators funded by Central Government or State Gowament or any agency
or Public SectorUndertaking of Central Government or State Government, and contributis to
public-funded Universities, Indian Institute of Technology (lITs), NationalLaboratories and



Autonomous Bodies (established under the auspices of Indian Gumuil of Agricultural Research
(ICAR), Indian Council of Medical Research (ICMR), Council of Scientifid éndustrial Research
(CSIR), Department of Atomic Energy (DAE), Defence Research and Develmn®©rganisation
(DRDO), Department of Science and Technology (DST), Ministryedéctronics and Information
Technology) engaged in conducting research in science, technology, engineg and medicine
aimed at promoting Sustainable Development Goals (SDGS).

(x) rural development projects
(xi) slum area development.

Explanation- For the purposes of this item, the term "slum area' shall mean any area declared as
such by the Central Government or any State Government or aoher competent authority under
any law for the time being in force.

(xii) disaster management, including relief, rehabilitation and reconguction activities.

*kkkk



ANNEXURES

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

a)

b)

d)

f)

About the Economy

The COVIBL9 pandemic and the economic shutdown across the globe have distag several
lives and are jeopardizing decades of development progress. COMI®has been declared as
a pandemic by the World Health Organisation. It affected India too during ¢Hast week of
March 2020 which compelled the Government to enforce series of loclown all over the
country, which was slowly liberalised by lifting the lockdown in some of the states later on,
depending on the severity at which the pandemic. This has léd an overall slow-down of the
entire economy affecting various Industries at large exceptingew Industrial sectors.
However, shutdown was indispensable to protect the health of citizes in the country.

During this pandemic, the government has taken seval steps to support the Industries by
reducing the corporate tax rates, providing various concessions to Micr&mall and Medium
Enterprises (MSME), liberalising various laws, extension of tiglines for complying with the
various statutes, improving easef doing business etc., to support the Indian Economy,. The
Government is also focusing more on the digitalisation acss various sectors and
organisation and thus enabling speedier, easily accessible and paper le$¢sss human
interface modes of communication.

Industry structure and developments.

The Company being a Core Investment Company and registered as NBFC wi¢hRBI has no
operations of its own except investment in its subsidiary company. EhCompany do not
accept the deposits from public. Howeer, the investment made by the Company has an
impact on the basis of performance of Operating entity i.e Jana Small FinaneslB The Small
finance business is picking up at a fast pace and growtiliented development.

Opportunities and Threats.
The Compny does not envisage any opportunity or treat at the moment.

Segment-wise or product -wise performance.

The Company is Core Investment Compan{CIQ having investment inits Wholly owned
subsidiary Company and has classified this as its business segmentaccordingly there are
no separate reportable segments. Since the Company does not have any other openaton
its own or any product on its own, productwise performance is not applicable for the
Company.

Outlook

As mentioned above, the Company being a NOFHC does not have any other operatocept
holding the investment in Jana Small Finance Bank Limited @Bk”), Associate Company.
There has been a significant improvement in the performance tie Bank during the Financial
Year 201920 when compared to the previous years as envisaged in the Audited Firc@al
Statements of the Bank. Your Directors hope that such progressive ingpement in the
Associate entity will help the Company to maintain investment valel

Internal control systems a nd their adequacy.

Your Company has an efficient Internal Control System, commensurate kvithe size, scale
and complexity of its operations. To maintain its objectivity and indepetience, the Company
has appointed the Internal Auditors of the Company for the Financial Ye&019-20. The

Internal Auditor appointed as aforesaid monitors and evaluates the effacy and adequacy of



9)

h)

internal control system in the Company, its compliance with operatingystems, accounting
procedures and policies of the Company. Bad on the internal audit report, process owners
undertake corrective action in their respective areas and thereby stragthen the controls.
Significant audit observations and corrective actions, if any, arergsented to the Audit
Committee of the Board. Th Company has right amount of resources having specialized
knowledge in their respective fields which helps the Company keep abreasif the
developments in the constantly changing environment.

Discussion on financial performance with respect to oper ational performance.

The Company’s financial performance and operational performance is depdent upon the
performance of the Bank. There has been considerable improvement in the penmance of
the Bank as compared to that of the previous year and the Bankaptimistic to continue the
same in the years to come.

Material developments in Human Resources / Industrial Rel ations front, including
number of people employed.

Your Company has required number of human resources having requisite kntedge, skills
and experience for efficiently discharging his/her duties and responsibilites. The Company
has well defined roles and responsibilities for each employee in executingdir functions and
thus enables the Company to maintain effective Corporate Governance.

For and on behalf of board of directors of
Jana Capital Limited

Rajamani Muthuchamy Rameskh- anathan
MD & CEO (DIN: 08080999) Chairman (DIN: 00163276)

Place: Steef« Place:USA
Date:10.11.2020 Date: 10.11.2020



Unit No. 305, 3rd Floor,
J KS & C 0 . #50 Hullgadri Renalssance Landmark

Company Secretaries

10th Main, 17th Cross, Malleswaram
Bengaluru = 560055, Ph: 491 80 23443844
e-mail: info@jksandco.in

To,

Secretarial Audit Report

The Members

Jana Capital Limited,

MNo.d4/1 to 4/8, Meanee Avenue Road,
Old Tank Road, Ulsaaor,

Bengaluru — 560042

Our report of even date is to be read along with this letter.

1.

Place :

Maintenance of secretarial records is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices we
followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is responsibility of management. Qur examination was limited
to the verification of procedures on test basis.

-

The Secretarial Audit report is neither an assurance as to the further viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

For JKS & Co.
Company Secretaries

Ve ittacke

Karthick V.
Bengaluru Partner

Date : November 10th 2020 Membership No. ACS —=11910

Regd. Off: Flate No. 9, 2nd Floor, Door No. 275, IMJ Appartments, 100 Feet Road, Indiranagar, HAL 2nd Stage, Bengaluru - 560 038
Br.OM. : No.56, 4th Cross, 2nd Sector, Mobo Nagar, Bannerghatta Road, Bengalery-S60076, Ph: +91 B0 26430093



Form No. MR-3
Secretarial Audit Report
for the financial year ended March 31, 2020
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
{Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To,

The Members

lana Capital Limited,

No.4/1 to 4/8, Meanee Avenue Road,
Old Tank Road, Ulsaor,

Bengaluru = 560042

We have conducted the secretarial audit of the compliance of the applicable statutory
provisions and the adherence to good corporate practices by Jana. Capital Limited
(hereinafter called “the Company”). Secretarial Audit was conducted in the manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing our opinion thereon,

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company, the information provided by the
Company, its officers, agents and authorised representatives during the conduct of
secretarial audit, the explanations and clarifications given to us and the representations
made by the Management and considering the relaxations granted by the Ministry of
Corporate Affairs and SEBI warranted due to the spread of the COVID-19 pandemic, we
hereby report that in our opinion, the Company has during the audit period covering the
financial year ended on March 31, 2020, generally complied with the statutory provisions
listed hereunder and also that the Company has proper Board processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on 31st March 2020
according to the provisions of:

(i) The Companies Act, 2013 (the ‘Act’) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 ('SCRA’) and the rules made thereunder:
(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder:

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made

thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment and
External Commercial Borrowings;




(v} The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 ('SEBI Act'):-

(a} The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011. [the Company being an exclusively debt-listed
Company, this Regulation is not applicable];

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015 [the Company being an exclusively debt-listed Company, this
Regulation is not applicable];

{c) The Securities and Exchange Board of India (lssue of Capital and Disclosure
Requirements) Regulations, 2018 [the Company being an exclusively debt-listed
Company, this Regulation is not applicable];

{d The Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 [Not Applicable to the Company during the audit period];

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008:

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
clients [Not Applicable as the Company is not registered as Registrar to Issue and
Share Transfer Agent during the audit period];

{g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009 [Not Applicable as the Company has not delisted / proposed to
delist its equity shares from any stock exchange during the audit period]; and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations,
2018 [the Company being an exclusively debt-listed Company, this Regulation is not
applicable];

(vi) Other laws specifically applicable to the Company are:

a) Reserve Bank of India Act, 1934;

b) Meon-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential
Morms (Reserve Bank) Directions, 2007

c) Master Directions — The Core Investment Companies (Reserve Bank) Directions,
2016

d) Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company and Depaosit taking Company (Reserve Bank) Directions 2016 and
Modifications thereof;

e) Monitoring of Frauds in NBFCs (Reserve Bank) Directions 2016




We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards with respect to Meetings of Board of Directors (55-1) and General
Meetings (55-2) issued by The Institute of Company Secretaries of India;

(i) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

And report that during the year under review, except as stated here under, the Company
has complied with the provisions of the Act, Rules, Regulations, Guidelines, Standards, etc.
mentioned above:

@ The provisions of Sec 152 of the Companies Act, 2013 relating to the retirement of
directors by rotation is not duly complied. Further, provisions of the articles of
association of the Company in this regard is not in consonance with the provisions of
the Act.

b) In respect of allotment of NCDs in October 2019, the transfer of money to the
Company's Bank account is done one-day prior to filing of the Return of Allotment,
which is not in compliance of Sec 42{4) of the Act,

c) The Investor Grievance Report under Reg 13(3) of Securities and Exchange Board of
India {Listing Obligations and Disclosure Requirements) Regulations, 2015 was filed
with two days' delay.

d) There were delays in compliance of adoption of certain policies as notified by the
Reserve Bank of India ("RBI") vide Master Direction - Core Investment Companies
(Reserve Bank) Directions, 2016, the impact of which is minimal as the Company had
listed the NCDs in November 2019 and the Company does not carry on any
operations except investment,

e} Form ALM-STDL for the quarter ended June, 2019 and Branch Info Return for the
quarters ended June, 2019 and December, 2019, required to be filed with RBI were
not filed and Form NBFCs-ND-5| was belatedly filed for quarters ended June, 2019,
September, 2019 and March, 2020.

We further report that

Due to COVID -19 pandemic and lockdown, we were not able to physically verify few
documents and registers during our Audit and in such cases we have carried out the audit
based on electronic documents/soft copies provided to us.

The compliance of applicable Financial Laws, like direct and indirect tax laws, have not been
reviewed in this Audit since the same have been subject to review by statutory financial
audit and other designated professionals.

Subject to the report as stated above, the Board of Directors of the Company is duly
constituted with proper balance of Executive Directors, Non-Executive Directors, and




Independent Directors. The changes in the composition of the Board of Directors that took
place during the audit period were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

As represented by the Company, all decisions at the Meetings of the Board of Directors and
Board Committees are carried out unanimously or with requisite majority as recorded in the
Minutes of the respective meetings as the case may be and no dissenting views were
recorded.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations, and guidelines.

We further report that during the audit period, :

1. Necessary Board resolution was passed to enable the Company for issuing 1,500
Unsecured, Rated, Non-Convertible Debentures (NCDs) on Private Placement basis
aggregating to Rs. 150 Crores; The NCDs were allotted in October, 2019;

2. Necessary Board resolution was passed to further invest a sum not exceeding Rs. 149
Crores in its Wholly Owned Subsidiary Company; and

3. The above NCDs were listed on the Bombay Stock Exchange in Movember 2019.

For JKS & Co.
Company Secretarie

Place : Bengaluru Karthick V.
Date : November 10" 2020 Partner
LUDIN : AD119108001204123 Membership No. ACS = 11910

C. P. No. - 4680



Floor 3, Enterprise Centre, Nehru Road
Near Domestic Airport, Vile Parle (E)
Mumbai -400099

Tel: +91 22 3358 9800

& Associates

Chartered Accountants

INDEPENDENT AUDITOR REPORT

To the Members of Jana Capital Limited

Report on the Audit of the Standalone Financial Statemen  ts
Opinion

We have audited the standalone financial statements of Jana Capital Limited "WKH &RPSDQ\p ZKLFK
comprise the Balance sheet as at 31 March 2020, and the Statement of Profit and Loss, Statement of

Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the standalone

financial statements, including a summary of significant accounting policies and other  explanatory

information.

In our opinion and to the best of our information and according to th e explanations given to us, the
aforesaid standalone financial statements give the information required by the  Companies Act, 2013 “W K H
$ F Win the manner so required and give a true and fair view in conformity with the  Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (I ndian Accounting Standards)
Rules, 2015 as amended and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March, 2020, and loss, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Act. Our responsibilities under those Standards are further described in the $XGLWRU:V
Responsibilities for the Audit of the standalone financial statements sectio n of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that  are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these requirement s and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate  to provide a basis for

our opinion.

Emphasis of Matter
We draw attention to the following matters in the Notes to the standal one financial statements:

i. We draw attention to Note 24 to the standalone financial statements which describes the
extent to which the SARS-Cov-2 virus responsible for the COVID-19 Pandemicwill impact the
DVVRFLDWH - Vstatengebts) Ebris€&yuentially, the impact on the carrying value of
investment of associate in the books of the Company will depend o n the future developments
which the Company is unable to assess currently. Accordingly, no adjustm ents have been
made to the financial statements.

ii. We draw attention to Note 25 of the audited standalone financial statements, which describes
the merger of the Company with its subsidiary Company, Jana Holdings Limited.

Our opinion is not modified in respect of these matters.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, w ere of most significance in

our audit of the standalone financial statements of the current period. = These matters were addressed in
the context of our audit of the standalone financial statements as a wh ole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Impairment testing of Investment

Refer Note 2 of Financial statement with respect to the disclosures of Investment in Jana Holdings Limited
‘Subsidiary . On March 31, 2020, Investment in Subsidiary amounts to Rs.1,37,88,972 thousand againg
which provision of Rs. 66,67,401 was made towards impairment in the books of account.

We have considered this as a key audit matter due to the fact that process and methodology for assessing
and determining the recoverable amount of investment are based on complex assumptions, that by their
nature imply the use of the management's judgment, in particular with refere  nce to identification of
impairment indicators, forecast of future cash flows relating to the p  eriod covered by the Company's
strategic business plan, normalized cash flows assumed as a basis for terminal value , as well as the long-
term growth rates and discount rates applied to such forecasted cash f lows.

Our audit procedures in respect of this area include but are not limited to

i. Verified the design, implementation and operating effectiveness of key internal  controls over
approval, recording and monitoring of Impairment in Investments.

ii. Obtained valuation report of the Subsidiary provided by the external value r.

iii. Evaluated the appropriateness of the assumptions considered and key inputs used to arrive
at the fair value of the investment.

iv. Verified the infusion of funds by the independent third-party investo r in the Associate to
assess whether the fair value used for impairment is appropriate.

V. Verified completeness, arithmetical accuracy and validity of the dataused in the calculations.

Vi. Assessed the arithmetical accuracy of the calculations and evaluated the adequacy of the
disclosures.

Information Other than the Standalone Financial Statements a  nd Auditor s Report Thereon

7KH &RPSDQ\-V %RDUG RI 'LUHFWRUV LV UHVERQV IZKGHRMKHW KIH FRRWMRID
comprisesthe 'L UH FW R U -but doeshBt bhdlide the standalone financial statementsandour DXGLWRU -V
reportthereon. The 'LUHF W R U -i¥expetR&tt) M made available to us after the date of this auditor's

report.

Our opinion on the standalone financial statements does not cover the ot her information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our resp  onsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements  or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the 'LUHFWRU - \if wielt@BIWdi®that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance under 6 $ 17KH $XGLWRU:V
responsibilities Relating to Other Information.
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Responsibilities of Management and Those Charged with Governa nce for the Standalone Financial
Statements

7KH &RPSDQ\:V %RDUG RI 'LUHFWRUV LV WANGR@VYBHBGWLRQ WKH RDWWH $
respect to the preparation of these standalone financial statements that give a  true and fair view of the
financial position, financial performance, changes in equity and cash flows o f the Company in accordance
with the accounting principles generally accepted in India, including the Ac  counting Standards specified
under section 133 of the Act. This responsibility also includes maintenance o f adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and  application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent ; and design,
implementation and maintenance of adequate internal financial controls, that wer e operating effectively
for ensuring the accuracy and completeness of the accounting records, r elevant to the preparation and
presentation of the standalone financial statement that give a true and fair v iew and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
&RPSDQ\-V D EdnusVAS a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless the Board of Directors either intends to

liquidate the Company or to cease operations, or has no realistic alternative  but to do so.

7KRVH %RDUG RI 'LUHFWRUYV DUH DOVR UHYVSRW VILEDG@F ILFDUWpRMtES RAHHAILQI W

Auditor s Responsibilities for the Audit of the Standalone Fin  ancial Statements

Our objectives are to obtain reasonable assurance about whether the standalo ne financial statements as

D ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHEBHRW D&EWKRHUVEXH R [
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judg ment and maintain professional
skepticism throughout the audit. We also:

x ldentify and assess the risks of material misstatement of the financial s tatements, whether due
to fraud or error, design and perform audit procedures responsive to th ose risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our  opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than forone  resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentat ions, or the override
of internal control.

x Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has int ernal financial controls
with reference to financial statements in place and the operating effect  iveness of such controls.

x Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by management.
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X &RQFOXGH RQ WKH DSSURSULDWHQHVV RI| RDAHIM EHDQ WV VR X \DH RR X/
and, based on the audit evidence obtained, whether a material uncertainty  exists related to
events or conditions that may cast significant GRXEW RQ WKH &RPSDQ\-V DELOLW\ WR
going concern. If we conclude that a material uncertainty exists, we are requir ed to draw
DWWHQWLRQ LQ RXU DXGLWRU:V UHSRUW WR WWBWHPBDWHEG RSW VEIOR
disclosures are inadequate, to modify our opinion. Our conclusions are b ased on the audit
HYLGHQFH REWDLQHG XS WR WKH GDWH RIXRXXUDBXEBLMRWYVRWHESRQ @/
may cause the Company to cease to continue as a going concern.

x Evaluate the overall presentation, structure and content of the financial  statements, including
the disclosures, and whether the financial statements represent the underly ing transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among oth er matters, the planned scope
and timing of the audit and significant audit findings, including any significant def iciencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all r  elationships and other
matters that may reasonably be thought to bear on our independence, and whe re applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the financial statements of the ¢ urrent period and are therefore,

the key audit matters, :H GHVFULEH WKHVH PDWWHUV LQ RXU DrEdghltibrtRU-V UHSF
precludes public disclosure about the matter or when, in extremely rare  circumstances, we determine

that a matter should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of  such communication.

Other Matter
The standalone financial statements of the Company for the year ended 31 March, 20 19, were audited by
another auditor whose report dated 03 September, 2019 expressed an unmodifie d opinion on those
statements.
Our opinion is not modified in respect of th is matter.
Report on Other Legal and Regulatory Requirements
1. $V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRU:V SHSXHWE RUWKH &HQWV
Government of India in terms of sub-section (11) of section 143 of t he Act, we give in "Annexure
Aua statement on the matters specified in paragraphs 3 and 4 of the Order , to the extent
applicable.
2. As required by Section 143(3) of the Act, we report that:

(&) We have sought and obtained all the information and explanations which to t he best of our
knowledge and belief were necessary for the purposes of our audit.
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(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this Report are in agreement w ith the books of account .

(d) In our opinion, the aforesaid standalone financial statements comply with the  Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directo rs as on 31 March, 2020
taken on record by the Board of Directors, none of the directo rs is disqualified as on 31 March,
2020from being appointed as a director in terms of Section 164 (2) oft he Act.

() With respect to the adequacy of the internal financial controls with referenc e to standalone
financial statements of the Company and the operating effectiveness of such controls, refer to
RXU VHSDUDWH 5HSRBRIMW LQ "$QQH[XUH

(9 :LWK UHVSHFW WR WKH RWKHU PDWWHUV WR/ B IDFFRXGHD® E 1) ZNKNHK ¢
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact it s
financial position as at 31 March 2020.

ii. The Company did not have any long-term contracts including derivative cont racts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Inves tor
Education and Protection Fund by the Company.

3. In our opinion, according to information, explanations given to us, t he Company has not
paid/provided for any managerial remuneration during the year. Accordingly, the provisions of
Section 197 of the Act and the rules thereunder are not applicable to the Company.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Toshon Kinas®

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAED8375

Place: Mumbai
Date: 28 July, 2020
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ANNEXURE A TO INDEPENDENT AUDIT@GRREPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF JANA CAPITAL LIMITED FOR THE YEAR ENDEMARCH 2020.

[Referred to in paragraph 1 XQGHU Y5HSRUW RQ 2WKHU /HJDO DQG 5HJXODWRU\
Independent Auditor s Report]

i. In respect of Property, plant and equipment:

(&) According to the information and explanations given to us and on the b asis of our examination of our
records of the Company, the Company does not have Property, plant and equipment. Therefore, the
provisions of Clause 3 (i) (a) and (b) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us , there are no immovable properties, and
accordingly, the requirements under paragraph 3( i)(c) of the Order are not applicable to the Company.

ii. The Company is a Non-Banking Financial Company (NBFC)? Non-Deposit taking 2 Systematically
Important- Core Investment Company (NBFCND-SF CIC). Accordingly, it does not hold any physical
inventories. Accordingly, the provisions stated in paragraph 3(ii) of the  Order are not applicable to the
Company.

iii.  The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited Liability
Partnerships (LLP) or other parties covered in the register maintained under section 189 of the
Companies Act, 2013 W K H . 8\ecdfdingly, the p rovisions stated in paragraph 3 (iii) (a) to (c) of the
Order are not applicable to the Company.

iv.  In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its direc  tors or to any other person in whom
the director is interested, in accordance with the provisions of section 185 of  the Act. The Company
has complied with Section 186(1) of the Act, in relation to investm ent made by the Company. The
remaining provisions related to Section 186 of the Act do not apply to the Company as it is an NBFC.

v. Inour opinion and according to the information and explanations given to  us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the rules framed there under.

Vi. The maintenance of cost records has not been specified by the Cent ral Government under section
148(1) of the Act for the business activities carried out by the Com pany. Accordingly, the provisions
stated in paragraph 3 (vi) of the Order are not applicable to the C ompany.

Vii.

In respect of statutory dues:

(a) According to the information and explanations given to us and the reco rds of the Company examined
by us, in our opinion, the Company is regular in depositing with appropriate  authorities undisputed
statutory dues including income-tax, goods and servic e tax, cess and any other statutory dues
applicable to it. The Company did not have any dues on account of sales tax, provident fund ,
employees' state insurance and duty of customs.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, goods and service tax, cess and other statutory dues were outstanding, at the year
end, for a period of more than six months from the date they b ecame payable.
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(c) According to the information and ex planation given to us and the records of the Company examined
by us, there are no dues of income tax, goods and service tax, cess and any other statutory dues
which have not been deposited on account of any dispute.

Y LLLIn our opinion and according to the information and explanations given to us, the Company did not
have any outstanding dues to debenture holders during the year. The Company does not have any
loans or borrowings from any financial institution, banks, government during the year.

L[ In our opinion, according to the information explanation provided to us, money raised by way of
debentures during the year have been applied for the purpose for which they were raised. The
Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year.

[ During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Companyor on the Company by its officers or employees.

[L $FFRUGLQJ WR LQIRUPDWLRQ H[SODQDWLRQV JLYHQ WR XV WKH &
PDQDJHULDO UHPXQHUDWLRQ GXULQJ WKH \HDU $FFRUGLQJO\ WKH S
WKH UXOHV WKHUHXQGHU DUH QRW DSSOLFDEOH WR WKH &RPSDOQ\

[LL Inour opinion and according to the information and explanations given to us, the Companyis not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the Order are not applicable
to the Company.

[LLL Accordingto the information and explanations given to usand basedon our examination of the records
of the Company, the Companyhasnot entered into transactions with the related parties as stated in
the provisions of the sections 177 and 188 of the Act. Accordingly, provisions stated in paragraph
3(xiii) of the Order are not applicable to the Company.

[LY Accordingto the information and explanations given to usand basedon our examination of the records
of the Company, the Company has made private placement of 1 R Qonvertible debentures during
the year and the requirements of Section 42 of the Act have been complied with. The amount raised
has been usedfor the purposesfor which they were raised.

[Y  Accordingto the information and explanations given to usand basedon our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, provisions stated in paragraph 3(xv) of the Order are not applicable
to the Company.
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xvi.  The Company is required to and has been registered under Section 45- IA of the Reserve Bank of India
Act, 1934 as NBFC-NCBHCIC.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAIl Firm Registration Number: 001595S

Tuskor Kiar

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAED8375

Place: Mumbai
Date: 28 July, 2020
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ANNEXURE B72 7+( ,1'(3(1'(17 $8',725-6 5(3257 2) (9(1 '$7$TANDAIGNE
FINANCIAL STATEMENTS OF JANA CAPITAL LIMITED

[Referred to in paragraph 2(f) XQGHU {5HSRUW RQ 2WKHU /HJDO DQG 5HJXODWRU!'
Independent Auditor s Report]

Report on the Internal Financial Controls under Clause (i ) of Sub-section 3 of Section 143 of the
&RPSDQLHV $FW "WKH $FWp

We have audited the internal financial controls with reference to standalone f  inancial statements of Jana
Capital Limited "WICRPSDQ\p ®l\Wdrch 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

ODQDJHPHQW:V 5HVSRQVLELOLW)\ IRUVQWHUQDO )LQDQFLDO &RQWURO

7KH &RP S Dahagement is responsible for establishing and maintaining internal financial controls

based on the internal control with reference to standalone financial stat ements criteria established by

the Company considering the essential components of internal control st ated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the | nstitute of Chartered

Accountants of India ,&$, WKH “*XLGD.QHidse 1ie@spbHsibilities include the design,
implementation and maintenance of adequate internal financia | controls that were operat ing effectively

for ensuring the orderly and efficient conduct of its business, including adh erencetoCRPSDQ\-V SROLFLHYV
the safeguarding of its assets, the prevention and detection of frauds and erro rs, the accuracy and

complete ness of the accounting records, and the timely preparation of reliable fina ncial information, as

required under the Act.

Auditor s Responsibility

Our responsibility is to express an opinion on the Company's internal financial contr ols with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audi t of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and  plan and perform the audit
to obtain reasonable assurance about whether internal financial controls with  reference to standalone
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence abou t the internal financial controls

with reference to standalone financial statements and their operating effectiveness. Our audit of internal

financial controls with reference to standalone financial statements included o  btaining an understanding

of internal financial controls with reference to standalone financial stateme  nts, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effectiveness o f internal

FROQWURO EDVHG RQ WKH DVVHVVHG ULVN 7K B >S®IRERE@®U, HNuit§OHFWHG G
the assessment d the risks of material misstatement of the standalone financial statements, w  hether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate  to provide a basis for
our audit opinion on the &RPSDQ\-V LipaddaUdridrol s with reference to standalone financial
statements.

Meaning of Internal Financial Controls With Reference  to Standalone Financial Statements
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A Company's internal financial control with reference to standalone f inancial statements is a process
designed to provide reasonable assurance regarding the reliability of financial report ing and the
preparation of standalone financial statements for external purposes in accor dance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertaint o the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactio  ns and dispositions of the assts of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally  accepted accounting
principles, and that receipts and expenditures of t he company are being made only in accordance with
authorizations of management and directors of the company; and (3) pro vide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use,  or disposition of the company's
assets that could have a material effect on the standalone financial statem ents.

Inherent Limitations of Internal Financial Controls With R eference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with r  eference to standalone financial
statements, including the possibility of collusion or improper manageme nt override of controls, material

misstatements due to error or fraud may occur and not be detec ted. Also, projections of any evaluation

of the internal financial controls with reference to standalone financ ial statements to future periods are

subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degr ee of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal f inancial controls with

reference to standalone financial statements and such internal financial ¢ ontrols with reference to

standalone financial statements were operating effectively as at 31 March 2020, based on the internal

control with reference to standalone financial statements criteriaest  ablished by the Company considering
the essential components of internal control stated in the Guidance Note.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

o
Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAED8375

Place: Mumbai
Date: 28 July, 2020



JANA CAPITAL LIMITED

Standalone Balance Sheet as at 31 March 2020

(Rs. In thousands)

As at As at

Particulars Note 31-Mar-20 31-Mar-19

ASSETS
(1) Financial Assets
(a) Cash and cash equivalent 1(i) 7,549.75 6,442.,95
(b) Bank Balance other than (a) above 1(ii) 3.39 -
(c) Investments 2 71,21,570.98 76,32,924.24
(d) Other financial assets 3 19.00 19.00
(2) Non- Financial Assets
(a) Other non financial assets 4 177.25

Total Assets 71,29,320.37 76,39,386.19

LIABILITIES AND EQUITY

LIABILITIES
(1) Financial Liabilities
(a) Trade payables 5

(1) total outstanding dues of micro enterprises and small enterprises
(i) total outstanding dues of creditors other than micro

enterprises and small enterprises 263.23 5.40
(b) Debt securities (] 15,95,794.01 -
(c) Other financial liabilities T 300.00 471.98
(2) Non-Financial Liabilities
(a) Other non-financial liabilities 8 25.00 1.00
(3) EQUITY
(a) Equity share capital 9 27,041.81 27,041.81
(b) Other equity 10 55,05,896.32 76,11,866.00

Total Liabilities and Equity 71,29,320.37 76,39,386.19

Summary of significant accounting policies

See accompanying notes to the standalone financial statements 1-30

As per our report of even date
For MSKC & Associates

For and on behalf of the Board of Directors of Jana Capital Limited
CIN:U67100KA2015PLC0O79488

(Formerly known as R.K. Kumar & Co.)
Chartered Accountants

Firm Registration No.: 0015955 /\J

[
-_._-_._.___..‘
Tushar Kurani
Partner Managing Director and CEQ

Membership No: 118580

Place: Mumbai
Date: 28 July 2020

DIN:08080999

Place: Bangalore
Date: 28 July 2020

Gopalakrishnan S

Chief Financial officer
ICAI Membership No: 021783

Place: Bangalore
Date: 28 July 2020

DIN:00163276

Place: Bangalore
Date: 28 July 2020

Vidya Sridharan

Company Secretary

ICSI Membership No: A44354

Place: Bangalore
Date: 28 July 2020



JANA CAPITAL LIMITED
Statement of Standalone Profit and Loss for the year ended 31 March 2020

For the year ended For the year ended
P I
mticulars Note 31-March-2020 31-March-2019

Revenue from Operations
(i) Dividend Income -
() Total Revenue from Operations - -
(1} Other Income
(lll) Total income (i+Il) -

Expenses
(i) Finance costs 1" 99,356.01
(i) Employee benefits expenses 12 377.93 -
(i) Impairment on financial instruments 13 20,01,349.82 46,66,051.56
(iv) CSR expenditure 14 285.00 -
(v) Others expenses 15 4,600.92 1,990.80
(IV) Total Expenses (IV) 21,05,969.68 46,68,042.36
(V) Laoss before tax (Il -IV) (21,05,969.68) (46,68,042.36)
(V1) Tax Expense:

{1) Current Tax

(2) Deferred Tax
(VII) Loss for the year (V-VI) (21,05,969.68) (46,68,042.36)
(VI Other Comprehensive Income

(A) (i) Items that will not be reclassified to profit or loss

(i) Income tax relating to items that will not be reclassified to profit or loss
Subtotal (A)
(B) (i) Items that will be reclassified to profit or loss 2
(i) Income tax relating to items that will be reclassified to profit or loss

Subtotal (B)

Other Comprehensive Income (A + B) -
(IX) Total Comprehensive Loss for the period (VII+VIil) (21,05,969.68) (46,68,042.36)
(X) Earnings per equity share 16

Basic (Rs.) (778.78) (1,726.23)

Diluted (Rs.) (778.78) (1,726.23)

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements 1-30

As per our report of even date

For MSKC & Associates

(Formerly known as R.K. Kumar & Co.)
Chartered Accountants

Firm Registration No.: 0015955

Tastor, Kumes

Tushar Kurani

Partner Managing Director and CEQ
Membership No: 118580 DIN:08080999

Place: Mumbai

For and on behalf of the Board of Directors of Jana Capital Limited
CIN:U67100KAZ015PLC0O79488

Date: 28 July 2020

Place: Bangalore
Date: 28 July 2020

Chief/Financial officer
ICAI Membership No: 021783

Place: Bangalore
Date: 28 July 2020

Place: Bangalore
Date: 28 July 2020

Vidya Sridharan
Company Secretary
ICS1 Membership No: A44354

Place: Bangalore
Date: 28 July 2020



JANA CAPITAL LIMITED

Statement of standalone cash flows for the year ended 31 March 2020
{Amount in INR thousands, unless otherwise stated)

Cash flow from operating activities

Loss for the year

Adjustments for:
Impairment loss on financial instruments
Finance cost

Operating Loss before working capital changes and adjustments

Changes in working capital

(Decrease) / Increase in payables

(Decrease) / Increase in other financial liabilities
{Decrease) / Increase in other non-financial liabilities
Decrease/ (increase) in other bank balances
Decrease/ (increase) in other financial assets
Decrease/ (increase) in other Non financial assets
Cash used in operations before adjustments

Taxes paid

Net cash flows from (used in) operating activities (A)

Cash flow from Investing activities

Investment in subsidiary
Net cash flow from / (used in) investing activities (B)

Cash flow from Financing activities
Dividend paid

Net Proceeds from Debt securities issued
Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise (Refer note 1)
Balances with banks

On current accounts
Total cash and bank balances at end of the year

The accompanying notes are an integral part of the financial stateme

As per our report of even date

For MSKC & Associates

(Formerly known as R.K. Kumar & Co.)
Chartered Accountants

Firm Registration No.: 0015955

1-30

Year ended
31-Mar-20

Year ended
31-Mar-19

(21,05,969.68)

(46,68,042.36)

20,01,349.82 46,66,051.56
99,356.01 -
(5,263.85) (1,990.80)
257.83 5.40
(171.98) (1,090.84)
24.00 0.60
(3.39) 2,471.15
- (18.00)
(177.25) -
(70.79) 1,368.31
(5,334.64) (622.50)
(14,89,996.56)
(14,89,996.56) -
- (2,471.16)
14,96,438.00 ;
14,96,438.00 (2,471.16)
1,106.80 (3,093.66)
6,442.95 9,536.61
7,549,75 6,442.95
7,549.75 6,442.95
7,549.75 6,442.95
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JANA CAPITAL LIMITED
Statement of standalone changes in equity for the year ended 31 March 2020
(Amount in INR thousands, unless otherwise stated)

As per our report of even date

For MSKC & Associates

(Formerly known as R.K. Kumar & Co.)
Chartered Accountants

Firm Registration No.: 0015955

As at As at
(A) Equity share capital 31-Mar-20 31-Mar-19
No. of shares Amount No. of shares Amount
Equity shares of Rs. 10 each issued,
subscribed and fully paid
Opening balance 27,04,181 27,041.81 27,04,181 27,041.81
Add: Issued during the year - - - -
Closing balance 27,04,181 27,041.81 27,04,181 27,041.81
(B) Other equity
01 April 2019 to 31 March 2020
rti T
Thecics lery Securities Premium Satutory Retained Earnings otal
Reserve
Balance at the beginning of the reporting
period 1,22,54,702.28 8,940.77 (46,51,777.05) 76,11,866.00
Net Loss for the current year = (21,05,969.68) (21,05,969.68)
Balance at the end of the reporting period 1,22,54,702.28 8,940.77 (67,57,746.73) 55,05,896.32
01 April 2018 to 31 March 2019
Particul T
B Securities Premium ety Retained Earnings ol
Reserve
Balance at the beginning of the reporting
period 1,22,54,702.28 8,940.77 16,265.31 1,22,79,908.36
Net Loss for the current year - - (46,68,042.36) (46,68,042.36)
Balance at the end of the reporting period 1,22,54,702.28 8,940.77 (46,51,777.05) 76,11,866.00
The accompanying notes are an integral part of these financial stateme 1-30

For and on behalf of the Board of Directors of Jana Capital Limited

CIN:U67100KA2015PLCO79488
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Partner Managing Director and CEQ

Membership No: 118580

Place: Mumbai
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JANA CAPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2020

1
1.1

1.2

1.3

1.6

Company Overview

Background

The Company was incorporated on March 26, 2015 to carry on the business of an Investment Company and to invest, buy, sell, transfer, deal in
and dispose of any shares, stocks, debentures, whether perpetual or redeemable debentures, stocks, securities of any Government, Local,
Authority, Bonds and Certificates. The Company received a certificate of registration dated 24 March 2017 from the Reserve Bank of India as a
Non-Banking Financial Institution - Non-Deposit taking - Systemically Important Core Investment Company ("NBFC-CIC-ND-SI") under section 45IA
of the Reserve Bank of India Act, 1934,

The company holds 100% investments in its wholly owned subsidiary company - Jana Holdings Limited (‘the Company’). The wholly owned
subsidiary company holds 42.08% of Equity shares in Jana Small Finance Bank being the Associate company.

The Board in their meetings held on October 21, 2019, and December 9, 2019, have approved Fast track method for merging its wholly-owned
subsidiary, Jana Holdings Limited with the Company. The Company has submitted the necessary documents to Jana Holdings Limited for
submission to the RBI as required by them vide their letter dated October 2019. Jana Holdings Limited submitted the requisite documents to the
RBI on January 9, 2020. As per the existing guidelines, the RBI has dispensed with the requirement of having a Non-Operating Financial Holding
Company (NOFHC) for setting up of Small Finance Banks as well as Universal Banks. Further, such a merger of the subsidiary with Holding
Company will simplify the compliances to be reported to various Regulatory Authorities, besides resulting in lower operating costs. The Company
is eligible to adopt Fast track method for the merger as envisaged under Section 233 of the Companies Act, 2013 as it involves the merger of the
wholly-owned subsidiary with the Holding Company. The Company will proceed to seek other approvals stipulated under the Companies Act,
2013 after the receipt of in-principle approval from the RBI.

Statement of compliance

These financial statements are separate financial statements prepared in accordance with Indian Accounting Standards ("Ind AS"), the provisions
of the Companies Act, 2013 ("the Act") (as amended). The Ind AS are prescribed under section 133 of the Act read with Rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendments Rules, 2016.

Basis of preparation

The financial statements for the year ended 31 March 2020 have been prepared by the Company in accordance with Indian Accounting Standards
(“Ind AS”) notified by the Ministry of Corporate Affairs, Government of India under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) (Amendment) Rules, 2016, as amended from time to time, in this regard.

Functional and Presentation currency

These Ind AS Financial Statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts are
rounded off to the nearest thousands, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on a historical cost basis.

Significant areas of estimation, critical judgments and assumptions in applying accounting policies

The preparation of financial statements in accordance with Ind AS requires management to make judgements, estimates and assumptions that
affect the reported amount of revenues, expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure of
contingent liabilities. The Company’s management believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as management becomes aware of the changes in circumstances surrounding the estimates. Any changes in the accounting
estimates are reflected in the period in which such change in circumstances are made and, if material their effect are disclosed in the notes to
the financial statements.

The key estimates and assumptions used in preparation of financial statements are;

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
in the principal (or most advantageous) market at the measurement date under current market conditions (i.e., an exit price) regardless of
whether that price is directly observable or estimated using another valuation technique. When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of valuation techniques that
include the use of valuation models. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, estimation is required in establishing fair values. Judgements and estimates include considerations of liquidity and model inputs related
to items.

Significant accounting policies

The Company has applied the following accounting policies to all periods presented in these financial statements.
Revenue recognition

Dividend is recognised when the right to receive the dividend is established.



JANA CAPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2020 (continued)

Significant accounting policies (continued)

ii.
a.

Financial assets and liabilities

Financial assets

Initial recognition and measurement

Except for items at fair value through profit or loss (FVTPL), all financial assets are recognized initially at fair value plus or minus transaction
costs that are directly attributable and incremental to the origination/acquisition of the financial asset.

Financial assets at amortised cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
outstanding on the principal amount outstanding (SPPI).

After initial measurement, such financial assets are subsequently measured at amortized cost using the EIR method. Amortized cost is calculated
by considering any discount or premium on acquisition and fees or costs that are an integral part of the EIR and reported as part of interest
income in the Statement of Profit or Loss. The losses if any, arising from impairment are recognized in the Statement of Profit or Loss.

Financial assets at fair value through other comprehensive income

A financial asset is measured at FVOC! only if it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

The loss allowance is recognized in other comprehensive income and does not reduce the carrying value of the financial asset. When the
financial asset is derecognized the cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to
profit or loss as a reclassification adjustment.

Financial assets at fair value through profit or loss (FVYPL)

Any financial instrument, which does not meet the criteria for categorization as at amortized cost or as FVOCI, is classified to be measured at
FVTPL.

In addition, the Company may also elect to classify a debt instrument, which otherwise meets amortized cost or FVOCI criteria, as at FVTPL.
However, such election is done only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting
mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in profit or loss.

Classification and subsequent measurement

The Company classifies its financial assets as subsequently measured at either amortized cost or fair value based on the business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

Financial Liabilities

Initial recognition and measurement

Except for items at fair value through profit or loss (FVTPL), all financial liabilities are recognized initially at fair value plus or minus transaction
costs that are directly attributable and incremental to the issue of the financial liabilities.

Subsequent measurement

All financial liabilities are subsequently measured at amortized cost except for financial liabilities at FVTPL. Such liabilities including derivatives
that are liabilities are subsequently measured at fair value.

Financial assets and liabilities (continued)

De-recognition of financial assets and financial liabilities

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized when

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to the portion
of the asset derecognized) and the consideration received (including any new asset obtained less any new liability assumed) shall be recognized
in Statement of Profit or Loss.

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or expire.



Modifications of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified asset are substantially different. If
the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are deemed to have expired.

In this case, the original financial asset is derecognized and a new financial asset is recognized at fair value adjusted for any eligible transaction
costs.

If the cash flows of the modified asset carried at amortized cost are not substantially different, then the modification does not result in
derecognition of the financial asset. In this case, the Company recalculates the gross carrying amount of the financial asset and recognizes the
amount arising from adjusting the gross carrying amount as a modification gain or loss in Statement of profit or loss.

Financial liabilities

The Company derecognizes a financial liability when its terms are modified and the cash flows of the modified liability are substantially
different. In this case, a new financial liability based on the modified terms is recognized at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms is recognized in statement of profit or loss.

Offsetting financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is presented in the statement of financial position when the Company has
a legal right to offset the amounts and intends to settle on net basis or to realize the asset and settle the liability simultaneously.

Fair value measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Company has access at that
date. The fair value of a liability reflects its non-performance risk.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active market for that instrument. A
market is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the use of relevant observable inputs
and minimize the use of unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take
into account in pricing a transaction.

Provisions and contingencies related to claims, litigation, etc.

A provision is recognised if, as a result of a past event, the Company has a present obligation (legal or constructive) that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are measured at the present
value of management's best estimate of the expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as finance cost.

Onerous contracts

A contract is considered as onerous when the expected economic benefits to be derived by the Company from the contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is measured at the lower of the expected
cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is established, the Company
recognizes any impairment loss on the assets associated with that contract.

Contingencies related to claims, litigation, etc.

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are recognised when it is probable that
a liability has been incurred, and the amount can be estimated reliably. Provisions are reviewed at each balance sheet date and adjusted to
reflect the current best estimate. If it is no longer probable that the outflow of resources would be required to settle the obligation, the
provision is reversed.

Income taxes
Income tax expense comprises current and deferred tax. It is recognized in statement of profit and loss except to the extent that it relates to a
business combination, or items recognized directly in equity or in other comprehensive income.

Income taxes (continued)

Current tax:

Current tax is measured at the amount expected to be paid in respect of taxable income for the year in accordance with the Income Tax Act,
1961. Current tax comprises the expected tax payable on the taxable income for the year and any adjustment to the tax payable or receivable in
respect of previous years. It is measured using tax rates enacted or substantively enacted at the balance sheet date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.



viii.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and its tax base.

Deferred tax assets are reviewed at each reporting date and based on management’s judgment, are reduced to the extent that it is no longer
probable that the related tax benefit will be realized; such reductions are reversed when the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has become probable that future
taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted
or substantively enacted at the balance sheet date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
balance sheet date, to recover or settle the carrying amount of its assets and liabilities.

The effect of changes in the tax rates on deferred tax assets and liabilities is recognised as income or expense in the period that includes the
enactment or substantive enactment date.

Deferred tax assets and liabilities are offset only if:
a) the Company has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority.

Earnings per share

The Company presents basic and diluted earning per share data for its ordinary shares. Basic earnings per share is calculated by dividing the
profit or loss that is attributable to ordinary shareholders of the Company by the weighted-average number of ordinary shares outstanding during
the period.

Diluted earnings per share is determined by adjusting the profit or loss that is attributable to ordinary shareholders and the weighted-average
number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, except where the results are anti-dilutive.

Cash and cash equivalents

Cash and cash equivalents include balance with banks and fixed deposits with an original maturity of three months or less. Cash and cash
equivalents are carried at amortized cost in the balance sheet.

Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of non-cash
transactions, any deferrals or accruals of past or future operating cash receipts or payments and item of expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated. For the purpose of
presentation in the statement of cash flows, Cash and cash equivalents includes bank overdrafts that are repayable on demand and form an
integral part of the Company’s cash management.

Impairment of financial assets

The Company recognises impairment allowances for Expected Credit Loss (ECL) on all the financial assets that are not measured at FVTPL:

ECL are probability weighted estimate of future credit losses based on the staging of the financial asset to reflect its credit risk. They are
measured as follows:

» Financial assets that are not credit impaired - as the present value of all cash shortfalls that are possible within 12 months after the reporting
date.

» Financial assets with significant increase in credit risk but not credit impaired - as the present value of all cash shortfalls that result from all
possible default events over the expected life of the financial asset.

» Financial assets that are credit impaired - as the difference between the gross carrying amount and the present value of estimated cash flows
Financial assets are fully provided for or written off (either partially or in full) when there is no reasonable expectation of recovering a financial
asset in its entirety or a portion thereof.

The Company accounts for investments in subsidiary at cost and tests for impairment at each reporting date. At each reporting date, the
Company assesses whether financial assets carried at amortised cost are impaired. The financial assets are tested for impairment and
impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more events that occurred after
the initial recognition of the net investment (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows
from the net investment that can be reliably estimated.

Segment Reporting

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur expenses
whose results are regularly reviewed by the Company’s chief operating decision maker (CODM) to make decisions about resources to be allocated
to the segment and assess its performance, and for which discrete financial information is available.

Segment results that are reported to the CODM include items that are directly attributable to a segment as well as those that can be allocated
on a reasonable basis.



Recent accounting pronouncement

Following are the new standards and amendments to existing standards (as notified by Ministry of Corporate Affairs (MCA) on 30 March 2019)
which are effective for annual period beginning after 1 April, 2019. The Company intends to adopt these standards or amendments from the
effective date.

Ind AS 116, Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. Ind AS 116 introduces a single, on-balance sheet lease accounting model
for lessees. A lessee recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting
remains similar to the current standard - i.e. lessors continue to classify leases as finance or operating leases. It replaces existing leases
guidance, Ind AS 17, Leases. The Company does not have any impact on account of this amendment.

Amendment to Ind AS 12 Income Taxes: Appendix C - Uncertainty over Income Tax Treatments

On 30 March 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be
applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there
is uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to determine the probability of the
relevant tax authority accepting each tax treatment, or Company of tax treatments, that the companies have used or plan to use in their income
tax filing which has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable
profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach - Under this approach, Appendix C will be applied
retrospectively to each prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and
Errors, without using hindsight and ii) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on
initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after 1 April 2019. The Company does not have any
impact on account of this amendment.

Amendments to Ind AS 12 Income Taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting
for dividend distribution taxes. The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or
loss, other comprehensive income or equity according to where the entity originally recognised those past transactions or events. Effective date
for application of this amendment is annual period beginning on or after 1 April 2019. The Company does not have any impact on account of this
amendment.

Amendments to Ind AS 19 Employee Benefits - plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in connection with accounting for plan
amendments, curtailments and settlements. The amendments require an entity:

« to use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment,
curtailment or settlement; and

= to recognize in Statement of profit and loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that
surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after 1 April 2019. The Company does not have any impact on
account of this amendment.

Amendments to Ind AS 109 Financial Instruments - Prepayment Features with Negative Compensation

On 30 March 2019, Ministry of Corporate Affairs issued amendments to Ind AS 109, as per the amendment a debt instrument can be measured at
amortized cost or at fair value through other comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held within the appropriate business model for that
classification. The amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives reasonable compensation for the early termination
of the contract. The Company does not have any impact on account of this amendment.



JANA CAPITAL LIMITED
Notes forming part of the Financial Statements for the year ended 31 March , 2020

1

(Rs. In thousands)

Cash and Cash Equivalents 31-Mar-20 31-Mar-19
Cash on hand

Balances with banks in current accounts 7,549.75 6,442.95
Total (I 7,549.75 6,442.95
Bank Balance other than cash and cash equivalent

Others 3.39 »
Total other bank balances 1] 3.39 -
Total Cash and bank balances (1+11) 7,553.13 6,442.95
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Cash and cash equivalents

Balances with banks:

On current accounts 7,549.75 6,442.95
Cash on hand - 2
Sub Total 7,549.75 6,442.95
Less: Bank overdrafts 2 7
Total 7,549.75 6,442.95

The Company has not taken bank overdraft, therefore the cash and cash equivalent for statement of cash flow is same as cash and for

cash equivalent given above.



JANA CAPITAL LIMITED
Notes forming part of the Financial Statements for the year ended 31 March , 2020

(Rs. In thousands)
2 Investments

As at 31 March 2020

As at 31 March 2019

At Fair Value

At Fair Value

Particulars Amortised cost Thingh Otl'ter Through Profit | Amortised cost Through Other Through Profit
Comprehensive Comprehensive
or Loss or Loss
Income Income
1 z 3 4 5 6

Equity instruments &

Jana Holdings Limited (Subsidiary)*

Unquoted (fully paid-up of Rs, 10/-

each) 1,37,88,972.36 - - 1,22,98,975.80 -
Total - Gross (A) 1,37,88,972.36 - 1,22,98,975.80 -

(i) Investments outside India

(i1} Investments in India

1,37,88,972.36

1,22,98,975.80

Total (B) 1,37,88,972.36 1,22,98,975.80 [

Less: Allowance for Impairment loss

(C)# 66,67,401.38 - - 46,66,051.56 - -
Total - Net D= (A)-(C) 71,21,570.98 - - 76,32,924.24 - =

* Management of the company has elected the to avail the exemption as per Ind AS 101 and measures the investment at Deemed cost i.e previous IGAAP
carrying amount as on the Ind AS transition date i.e. April 01, 2017.

#Based on the para 12 of Ind AS 36, there is an objective evidence of Impairment based on the observable data with respect to investment made by the
company in Jana Holdings Limited (JHL) based on the below mentioned factors:

i.The Company has invested in Jana Holdings Limited (JHL) [ Wholly owned subsidiary] which is registered as Non Banking Financial Company - Non Operating
Financial Holding Company (NOFHC') and JHL holds investments only in Jana Small Finance Bank (JSFB) ("the Bank”).

ii. JHL has reported loss of Rs 1,995,789.22 thousands due to high debt burden as result of which there is a decline in net worth of JHL as compared to 31
March 2019.

iii. The fair value per share of JHL shares during the year ended 31 March 2020 has declined from INR 3,831.57 per share to Rs. 2,991.07 per share (based on
valuation of equity shares by independent valuer using Book value method of valuation). In light of the above indicators, the Company has estimated the
recoverable amount of the investment in JHL as Rs. 2,991.07 per share being less than its carrying amount i.e. Rs.3,831.57 per share.

The carrying amount has been reduced to its recoverable amount and the reduction which is an impairment loss has been recognized in the statement of
profit and loss for the year ended 31 March 2020 as detailed below."

Carrying value of Investment (A) 1,37,88,972.36 1,22,98,975.80
No. of Shares (B) 23,80,944 19,92,114
Book Value per share (C=A/B) 5,791.39 6,173.83
Fair Market Value per share (D) 2,991.07 3,831.57
Impairment loss per share (E=C-D) 2,800.32 2,342.26
Total Impairment loss 20,01,349.82 46,66,051,56

Number of shares Fair Value per share Amount (in thousands)

Particulars As at As at As at As at As at As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 | 31 March 2019
Investments in Equity Instruments 23,80,944 19,92,114 2,991.07 3,831.57 71,21,570.98 76,32,924.24

Jana Holdings Limited (Wholly
owned subsidiary)*

Unquoted (fully paid-up of Rs, 10/-
each)




JANA CAPITAL LIMITED
Notes forming part of the Financial Statements for the year ended 3 1st March , 2020

(Rs. In thousands)

3 Other financial assets 31-Mar-20 31-Mar-19
Security Deposits 19.00 19.00
Total 19.00 19.00




JANA CAPITAL LIMITED
Notes forming part of the Financial Statements for the year ended 31st March,2020

(Rs. In thousands)

4 Other Non-financial assets 31-Mar-20 31-Mar-19
Prepaid Expenses 177.25

177.25 =




JANA CAPITAL LIMITED
Notes forming part of the Financial Statements for the year ended 31st March , 2020
(Rs. In thousands)

5 Trade Payables As at 31 March 2020  As at 31 March 2019
(a) Total outstanding dues of micro enterprises and small enterprises - .
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises 263.23 5.40

*(Note-1)
263.23 5.40

Based on the information available with the NBFC, there are no outstanding dues and payments made to any supplier of goods and services
beyond the specified period under Micro, Small and Medium Enterprises Development Act, 2006 [MSMED Act]. There is no interest payable
or paid to any suppliers under the said Act.

Note-1
Above includes liabilities towards its related parties listed as under: Refer Note-18 on the detailed disclosure of related party transactions
during the financial year and its comparatives

Name of the Party Amount Amount
Outstanding as at |Outstanding as at
31 March 2020 31 March 2019

(i) Jana Holdings Limited 139.17 -
(i) Jana Small Finance Bank (Formerly known as 5.40 5.40
Janalakshmi Financial Services Limited

(iii) Janaadhar (India) Private Limited 5.18

Total 149.75 5.40




JANA CAPITAL LIMITED

Notes forming part of the Financial Statements for the year ended 31st March , 2020

6 Debt Securities

(Rs. In thousands)

As at March 31, 2020

As at March 31, 2019

At Fair Value

Designated at Fair

At Fair Value

Designated at Fair

Particulars At Amortised Cost | Through profit| value through Total At Amortised Cost [ Through profit or| value through Total
or Loss profit or loss Loss profit or loss
1 2 3 4=1+2+3 5 6 7 8=5+6+7
Unsecured Non Convertible Debentures 15,95,794.01 - 15,95,794.01 - - -
Total (A) 15,95,794.01 - 15,95,794.01 - - - -
Debt securities in India = 3 - - - - -
Debt securities outside India 15,95,794.01 - 15,95,794.01 - - -
Total (B) 15,95,794.01 - - 15,95,794.01 - - - -
a) Schedule of privately placed redeemable non-convertible debentures (at amortised cost) (Amounts are in INR thousands)
; No. of Balance as at Balance as at :

Name of the Subscriber Baliebiacy Face Value 31 March 2020 31 March 2019 Issue Date Maturity Date XIRR
TPG ASIA VI India Markets Pte. Ltd 1,500 1,000.00 15,95,794.01 - 30-Oct-19 31-May-23 16.50%
Total 15,95,794.01 -

* The Company has issued rated, redeemable, non-convertible debentures on private placement basis which are listed on the wholesale debt market of Bombay Stock Exchange (BSE).

The debentures are unsecured in nature with the maturity date being 31 May 2023. The amount raised by issue of non-convertible debentures (1500 NCD) amounts to Rs. 150 Crores. The debentures
are amortized using Effective interest rate method.

The Redemption premium payable on NCD's are linked to share price of the JSFB shares subject to a cap of 50% and floor of 16.5%. This constitutes an embedded derivative under Ind AS 109. To
record this derivative in the books of account of the Company, the fair value of JSFB equity shares INR 951.09 per share has been determined by Management based on external valuation report
issued during the year. This per share valuation is also consistent with the equity share issuance done by JSFB in November 2019.

7 Other Financial Liabilities
Audit Fee Payable
Provision for Professional fees
Others
Total

8 Other Non - Financial Liabilities
Statutory dues

Total

31-Mar-20 31-Mar-19
200.00 472.00
100.00
. (0.02)
300.00 471.98
31-Mar-20 31-Mar-19
25.00 1.00
25.00 1.00
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9

(a)

(b)

(c)

10

(2)

(b)

(Rs. In thousands)

Equity Share capital
31-Mar-20 31-Mar-19

Authorized *

Equity Share Capital (As at 31 March 2020-Rs.30,000,000 (3,000,000 Equity shares at par value 30,000.00 30,000.00
of Rs.10 each), Asat 31 March 2019 : Rs.30,000,000 (3,000,000 Equity shares at par value of

Rs.10 each)*

Total 30,000.00 30,000.00

Issued, subscribed and paid up

Equity Share Capital (As at 31 March 2020-Rs.27,041,810 (2,704,181 Equity shares at par value 27,041.81 27,041.81
of Rs.10 each), (As at 31 March 2019 : Rs.27,041,810 (2,704,181 Equity shares at par value of

Rs.10 each)*

Total 27,041.81 27,041.81

(Rs. In thousands)
Reconciliation of shares outstanding at the 31-Mar-20 31-Mar-19
beginning and at the end of the year

Number of shares Amount Number of shares Amount
Outstanding at the beginning of the year 27,04,181 27,041.81 27,04,181 27,041.81
Add: Issued during the year - - - -
Outstanding at the end of the year 27,04,181 27,041.81 27,04,181 27,041.81

Rights, preferences and restrictions attached to shares
Terms/ rights attached to equity shares:

The Company has only one class of equity shares having a par value of ¥ 10/- each. Each holder of equity share is entitled to one vote per
share.

The Company declares and pays dividend on equity shares in Indian rupees. The dividend proposed by the Board of Directors is subject to the
approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the assets of the Company. The distribution
will be in proportion to the number of equity shares held by the equity shareholders.

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Name of the shareholder 31-Mar-20 31-Mar-19
Number of shares % of holding in Number of shares % of holding in
the class the class

Equity Shares

Jana Urban Foundation 11,87,686 43.92% 11,87,686 43.92%
TPG Asia VI SF Pte Ltd 5,40,574 19.99% 5,40,574 19.99%
Caladium Investment Pte, Ltd 5,40,574 19.99% 5,40,574 19.99%
North Haven Private Equity Asia Platinum Pte Ltd 2,35,656 8.71% 2,35,656 B.71%

QRG Enterprises Ltd 1,72,025 6.36% 1,72,025 6.36%

Shares allotted as fully paid-up without payment being received in cash / by way of bonus shares:
The Company has not issued bonus shares or shares for consideration other than cash during the five year period immediately preceding the

Other Equity 31-Mar-20 31-Mar-19

Securities Premium Account

Opening balance 1,22,54,702.28 1,22,54,702.28
Add : Securities premium credited on share issue * -
Less : Premium utilized for various reasons

Closing balance 1,22,54,702.28 1,22,54,702.28

Statutory Reserve

Opening balance 8,940.77 B8,940.77
Add: Transferred during the year ” -
Less: Utilization on account of transfer

Closing balance 8,940.77 8,940.77




JANA CAPITAL LIMITED
Notes forming part of the Financial Statements for the year ended 31st March , 2020

(c)

(a)

(b)

(c)

(d)

iii

Retained Earning and Surplus/(deficit) in the Statement of Profit and Loss
Opening balance (46,51,777.05) 16,265.31
Add: Net Loss for the current year (21,05,969.68) (46,68,042.36)
Transfer from reserves - -
Less: Proposed dividends - -
Interim dividends -
Closing balance (67,57,746.73) (46,51,777.05)

Total Reserves and surplus 55,05,896.32 76,11,866.00

Nature and purpose of reserves

Securities Premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as
issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Statutory Reserve

In terms of Section 45-IC of the RBI Act, NBFCs are required to create a reserve fund and transfer therein a sum not less than twenty per cent
of its net profit every year. The abave requirement is to give intrinsic strength to the balance sheets of the NFBCs. This reserve could be used
for purposes as stipulated by the Reserve Bank of India from time to time. However, no transfer has been made to reserves for the financial
year ended 31 March 2020 as the Company has incurred losses.

Retained Earnings
Retained earnings are the profits/ (losses) that the Company has earned to date, less any dividends or other distributions paid to shareholders.

Contingent Liabilities and commitments

Contingent Liabilities 31-Mar-20 31-Mar-19
Claims against the NBFC not acknowledged as debt - -
Guarantees excluding financial guarantees ™

Other money for which the NBFC is contingently Liable -

Total

Commitments - Note-1

Estimated amount of contracts remaining to be executed on capital account and not provided for;

Uncalled liability on shares and other investments partly paid; -

Other commitments (specify nature). e =

Total

Penalties imposed by RBI
There has been no penalties imposed by RBI for the year ended 31 March 2020 (Previous Year: Nil).

*Note-1
The Company has a process whereby periodically all long term contracts are assessed for material foreseeable losses. As at year end, the
Company does not have any long term contracts (including derivative contracts) for which there were material foreseeable losses,
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11 Finance Cost

{Rs. In thousands)

Particulars

For the year ended | For the year ended
31-March-2020 31-March-2019
Interest on debt securities 99,356.01 -
Total 99,356.01 -
12 Employee Benefit Expenses

For the year ended

For the year ended

Particulars 31-March-2020 31-March-2019

Salaries and wages 377.93

Total 377.93 -
13

Impairment on Financial Instruments
_——

Particulars

For the year ended
31-March-2020

For the year ended
31-March-2019

Investments in Equity Shares of Wholly Owned Subsidiary {Jana Holdings Limited)

20,01,349.82

46,66,051.56

Total

20,01,349.82

46,66,051.56

14 CSR Expenditure

The Company has contributed towards CSR expenditure in accordance with Section 135 of the Companies Act 2013. The contribution has been made to
Vidyanikethan - A Society for Education and Social development, Regd. Under Society Registration No 93/88-89 having their office at Jaraganahalli, J.P
Nagar 6th Phase, Bangalore - 560 078. The contribution has been made towards performing the following activities:

- 1. Plastering work, Waterproofing and painting: The roof of the building had developed leakage due to which the rooms have started cracks and there
is leakage during the rainy season where the children reside which is creating hardship and quite risky for Children. Plastering and waterpraofing the roof
top and the inner rooms was carried out, thus leakage was avoided. Two doors of toilets were replaced. Water pipes were changed to enable free flow of
water.

- 2. Replacement of water tank: Present water tank installed in the roof has developed leakage and hence the water is not flowing downwards. Hence,
there was a need for replacing the water tank and entire water connection from the roof top.

A) Gross Amount Required to be spent during the year

The amount to be contributed for the FY 2019-2020 towards CSR expenditure in accordance with Section 135 of the Companies Act 2013 is as
under:

(Rs. In thousands)

Particulars 31-Mar-17| 31-Mar-18| 31-Mar-19
Net Profit Before Tax (A) 34,409.42 10,294.42 -1,990.00
Average Net Profit Before Tax (B) 14,237.94
Amount to be Set Aside for CSR (2% of
Average Net profit before tax) (C) 284.76
B) Amount Spent during the year on:
31-Mar-20 31-Mar-19

Yet to be paid
Pariculars In Cash in Cash Total In Cash  |Yet to be paid in Cash | Total
(i) Construction / Acguisition of any asset 285.00 - 285.00 - - -
(ii) On purposes other than (i) above* (Note-1) . B - - 5 .
Total 285.00 - 285.00 - & H
Note-1

The amount paid in cash amounting to Rs.1,65,000 for the FY 2019-2020 has been paid by its wholly owned subsidiary Jana Holdings Limited (JHL) on
behalf during the FY 2019-2020. It is pertinent to note that JCL had not availed for e-banking facility and due to COVID 19 impact the entity could not
make e-payments to the party and hence the same was made by JHL on behalf of JCL. The same has been paid subsequently to JHL.

C) The contribution as made to the party Vidyaniketan towards CSR expenses is not a related party transaction in accordance with IND AS 24.

D) The company has contributed the entire sum to be spent as per Section 135 of the Companies Act 2013 and hence no provision has been created for
the same for the financial year 2019-2020.
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Notes forming part of the Financial Statements for the year ended 31 March , 2020

15 Other Expenses

a) Rent, taxes and energy costs
Printing and stationery
Director’s fees, allowances and expenses
Auditor’s fees and expenses
Legal and Professional charges
Subscription Fees
Insurance
Bank Charges
Filing Fee
Travelling expenses
Internal Audit
Other expenditure
Total

For the year ended

(Rs. In thousands)

For the year ended

31-March-2020 31-March-2019
64.69 23.99
10.24 .
413.00 177.00
625.00 639.15
3,270.23 B887.87
7.85 253.31
65.62 -
0.05 6.49
83.83 3.00
3.30 -
50.00
5.11 -
4,600.92 1,990.80

Note : The following is the break-up of Auditors remuneration (inclusive/exclusive of Goods and service tax)

b) As auditor:
As Statutory Auditor
For other services

Total

For the year ended
31-March-2020

(Rs. In thousands)

For the year ended
31-March-2019

350.00
275.00

521.15
118.00

625.00

639.15




JANA CAPITAL LIMITED

Notes forming part of the Financial Statements for the year ended 31 March , 2020
(Amount in INR thousands, unless otherwise stated

16 Earnings/ Loss per share

Basic earnings /(loss) per share amounts are calculated by dividing the profit/loss for the year attributable to equity holders by the weighted average number of equity shares outstanding
during the year.

Diluted earnings /(loss) per share amounts are calculated by dividing the profit/loss attributable to equity holders (after adjusting for interest on the convertible preference shares) by the
weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential

equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

31-Mar-20 31-Mar-19

Net Loss as per the statement of Profit and Loss (21,05,969.68) (46,68,042.36)
Less: preference dividend after-tax (Refer Note 14(f)) - -
Loss attributable to equity holders after preference dividend (21,05,969.68) (46,68,042.36)
Add: Interest on convertible preference shares - -
Loss attributable to equity holders adjusted for the effect of dilution (21,05,969.68) (46,68,042.36)
Weighted average number of equity shares for basic EPS* 27,04,181.00 27,04,181.00
Effect of dilution: -

Rights Shares Issued -
Weighted average number of equity shares adjusted for the effect of dilution 27,04,181.00 27,04,181.00

Basic loss per share (INR) (778.78) (1,726.23)

Diluted loss per share (INR) (778.78) (1,726.23)

17 Leases
The Entity has considered and evaluated the applicability of the standard IND AS 116 Leases which has been made effective from 01 April 2019 by the Governement of India, through Ministry
of Corporate Affairs Notification.
- As per Para 5 of INDAS 116, A lessee may elect not to apply the requirements in paragraphs 22-49 (Recognition and measurement criteria for lesses) to

(a) short-term leases; and

(b) leases for which the underlying asset is of low value (as described in paragraphs B3-B8).
- Further as per Para 6 of the said standard If a lessee elects not to apply the requirements in paragraphs 22-49 to either short-term leases or leases for which the underlying asset is of low
value, the lessee shall recognise the lease payments associated with those leases as an expense on either a straight-line basis over the lease term or another systematic basis. The lessee
shall apply another systematic basis if that basis is more representative of the pattern of the lessee’s benefit.

Considering the effect of the aforesaid paragraphs the entity determines the lease rental payments made to Janadhar India Private Limited as low value in nature since the monthly rental
payments amounts to Rs.4,050 per month only, thereby the said payments has been recognised as an expense in the statement of profit and loss for the financial year 2019-2020. This is in line
with the treatment adopted by the entiy for the previous financial year 2018-2019.



18 Related Party Disclosures: 31 March 2020

A) Name of Related Parties and Relationship with related parties y
The Entity has identified and entered into transactions with the related parties. The details of the same is disclosed as under in accordance with IND AS 24 - Related Party Disclosures

A) Names of the related parties Nature of Relationship

i. Jana Holdings Limited Wholly Owned Subsidiary

ii. Jana Small finance Bank (formerly

Janalakshmi Financial Services Limited) Group Company

iii. Janaadhar (India) Private Limited Group Company

iv. Jana Urban Foundation Group Company

v. Mr. Ramesh Ramanathan Non-Executive Chairman and Director

vi. Mr. Nirav Mehta Non-Executive Director

vii. Mr. Puneet Bhatia Non-Executive Director

viii. Mr. Anil Rai Gupta Non-Executive Director

ix. Mr. Gaurav Trehan Non-Executive Director

X. Mr. S V Ranganath Independent Director

xi. Mr. Abraham Chacko Independent Director (w.e.f 14 Feb 2020)

Xii, Mrs. Saraswathy Athmanathan Independent Director (w.e.f 14 Feb 2020)

xiii. Mr. Rajamani Muthuchamy Managing Director and CEO (w.e.f 14 Feb 2020)
KMP - Chief Financial Officer (w.e.f 9th December

xiv. Mr. Krishnan lyer 2019 and upto 30th March 2020)
KMP - Chief Financial Officer (w.e.f 01st March

xv. Mr. Gopalakrishnan S 2020)

xvi. Ms. Vidya Sridharan KMP - Company Secretary (w.e.f 01st October 2019)

B) Related Parties with whom transactions|Nature of Relationship
have taken place during the year

i. Jana Holdings Limited Wholly Owned Subsidiary
ii. Jana Small finance Bank (formerly
Janalakshmi Financial Services Limited) Group Company
iii. Janaadhar (India) Private Limited Group Company
iv. 5.V Ranganath Independent Director
KMP - Chief Financial Officer (w.e.f 9th December
V. Mr. Krishnan lyer 2019 and upto 30th March 2020)
KMP - Chief Financial Officer (w.e.f 01st March
vi. Mr. Gopalakrishnan S 2020)

vii. Ms. Vidya Sridharan KMP - Company Secretary (w.e.f 01st October 2019)




B) Nature of Transactions entered with related parties

(Amount in INR thousands)

Transaction Value Amount Transaction Value .
Name of Related Party Nature of Transaction for the FY 2019- | Qutstanding as at | for the FY 2018- Atseubt Qlitstanding o
2020 31 March 2020 2019 sE-TMarch 201

A) Related Entities

Amount invested in shares of JHL (No of Shares: (14,89,996.56) .

388830, Share price is 3832, Face Value: 10/- and

Share Premium is Rs.3822)

Investment in equity shares (net of impairment loss) 71,21,570.98 - 76,32,924.24

Insurance Expenses paid by JCL on behalf of JHL (161.83) 161.83

Salary Expenses paid by JCL on behalf of JHL on Oct- (57.45) - - -
i) Jana Holdings Limited (JHL) 2019

Repayment of October-2019 Salary Expenses to JCL 57.45

which was paid earlier on behalf of JHL

Payment of Salary by JHL on behalf of JCL The same (136.00) - -

has been repaid subsequently by JCL

Payment of CSR Expenses by JHL on behalf of JCL - (165.00) -

for the FY 2019-2020.The same has been repaid

subsequently by JCL.

Amount paid towards professional services (68.26) (5.40) (68.23) (5.40)
ii) Jana Small Finance Bank (formerly known -
as Janalakshmi Financial Services Limited) Amount paid towards statutory payments (262.38) )
iii. Janaadhar (India) Private Limited Rent and Maintenance charges paid (56.95) (5.18) (23.99)
B) Key Management Personnel
i) Mr. Krishnan lyer Salary paid (100.81) - - -
ii) Mr. Gopalakrishnan S Salary paid by JHL on behalf of JCL (99.80) S

Salary paid (118.15)

Salary paid on behalf of JHL - Oct-2019 (57.45) -
iii) Ms. Vidya Sridharan Repayment of Salary by JHL paid on behalf of JHL- 57.45 - - -

Oct-2019

Salary paid by JHL on behalf of JCL (24.80) .
C) Directors
i. Mr.5.V Ranganath Payment of Sitting fees (315.00) -
i : . Salary (0.00) - -
bt Salary paid by JHL on behalf of JCL (0.00) :

19 Fair values of financial assets and financial liabilities
The fair value of other financial assets, cash and cash equivalents, investments, other payables, and other financial liabilities approximate the carrying amounts because of the nature of
these financial instruments and their recorded amounts approximate fair values or are receivables or payables on demand.
The Debt securities has been amortized using the EIR method of measurement of financial liabilities.



20 Fair value hierarchy
The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technigue:

sLevel 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

sLevel 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
=Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

Fair value measurement hierarchy of assets as at March 31, 2020

(Amount are in INR thousands)

Particulars Level 1 Level 2 Level 3 Total Fair Value Total Carrying Amount
Financial Assets
Cash and cash equivalents 7,549.75 - 7,549.75 7,549.75
Bank balance other than cash and cash - 3.39 3.39
equivalents 3.39
Investment = 71,21,570.98 71,21,570.98 71,21,570.98
Other Financial Assets 19.00 19.00 19.00
Financial Liabilities
Payables 263.23 263.23 263.23
Debt securities 15,95,794.01 15,95,794.01 15,95,794.01
Other financial liabilities 300.00 300.00 300.00
Fair value measurement hierarchy of assets as at March 31, 2019

(Amount are in INR thousands)
Particulars Level 1 Level 2 Level 3 Total Fair Value Total Carrying Amount
Financial Assets
Cash and cash equivalents 6,442.95 - 6,442.95 6,442.95
Bank balance other than cash and cash - - -
equivalents
Investment 76,32,924.24 76,32,924.24 76,32,924.24
Other Financial Assets 19.00 19.00 19.00
Financial Liabilities
Payables 5.40 5.40 5.40
Debt securities - - -
Other financial liabilities 471.98 471.98 471.98

The carrying amount of cash and cash equivalents, other financial assets, other payables, other financial liabilities are considered to be the same as their fair values. The fair values of
borrowings were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the fair value hierarchy due to the inclusion of
unobservable inputs including own and counterparty credit risk.
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To the Members of Jana Capital Limited

Report on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the accompanying consolidated financial statements of Ja na Capital Limited (hereinafter

UHIHUUHG WR DV WKH "+ROGLQJ &RPSDQ\p DQGQQGVYWWK EWXIEVILBUD UARW B L
UHIHUUHG WR DV "WKH *UR XS jcomprige\théddConsBliEat €2 \Rathnce Bihetkas at 31 March,

2020, and the Consolidated Statement of Profit and Loss, the Consol idated Statement of Changes in Equity

and the Consolidated Statement of Cash Flows for the year then ended, and notes to the Consolidated

Financial Statements, including a summary of significant accounting policies (hereinafter referred to as

"WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVu

In our opinion and to the best of our information and according to the expla nations given to us, except
for the possible effects of the matter described in Basis for Qualified Opinion  section of our report, the
aforesaid consolidated financial statements give the information requir ed by the Companies Act, 2013
"WKH $FWp LQ WKH PDQQHU \ARrud& &ht Xdir WiduE inCcon@rndity Yvith the Indian

Accounting Standards prescribed under section 133 of the Act read with Companies (India n Accounting
Standards) Rules, 2015 as amended and other accounting principles generally accepted in India, of their
consolidated state of affairs of the Group and its associate, as a t 31 March 2020, consolidated loss,
consolidated changes in equity and its consolidated cash flows for the year then ended.

Basis for Qualified Opinion

i. -DQD +ROGLQJV /LPLWHE DIYREVASHWW-LQJ )LQDQFLDO +ROGLQJ &RPSD
6PDOO )LQDQFH %DQN /LPLWHG 1-6)%- RU TWRKRQGLONRQYVRS HUKW KCH_ |
issued to the Bank to commence small finance bank business under Section 22 of the Banking
Regulation Act, 1949, the subsidiary is required to comply with Capital Adequa cy Requirements
1&4$5- RQ D FRQVROLGDWHG EDVLVY DV SHU 5%, JXLGHOLQHV

For the year ended 31 March 2020, the subsidiary is in breach of the r egulatory minimum CAR on a
consolidated basis. Capital adequacy computed on a consolidated basis as on 31 March 2020, is in -
4.06 %, which is below the regulatory minimum of 15%. The consequential impact of such non-
compliances on the consolidated financial statements is presently unascer tainable. (Refer Note 31
to the audited Consolidated financial statements)

ii. The terms and conditions of the Certificate of registration issued to the su bsidiary by the RBI vide
letter no. N-02.00275 dated 27 January 2017, requires subsidiary to comply with prescribed net
owned fund requirement in accordance with Section 45-IA of the Reserve Ban k of India Act,1934 and
5%,V ODVWHU 'LUHFWLRQ0.119261817 dated 1 September 2016. The net owned
funds of the subsidiary as on 31 March 2020, is in a deficit of Rs. 1,24,66,741 thousand, which is
below the regulatory minimum of Rs. 20,000 thousand. The consequential impa ct of such non-
compliance on the consolidated financial statements is presently unascertainable. (Refer note 32 to
the audited Consolidated financial statements).
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iii. The terms and conditions of the license issued to the Bank to commence small finance bank business
under Section 22 of the Banking Regulation Act, 1949 requires the su bsidiary to comply with the
provisions of paragraph 2(H)(i) of the Guidelines for Licensing of New Banks in the Private Sector
dated 22 February 2013, which refers to compliance of regulatory threshol d of leverage ratio on a
standalone basis by the NOFHC as per RBI guidelines. For the year ended 31 Mah 2020, the
subsidiary had a leverage ratio of 1.85 which is above the regulatory thr eshold of 1.25 on a standalone
basis. The consequential impact of such non-compliances on the consolidated financial statements
is presently unascertainable. (Refer Note 33 to the audited consolidated financial statements)

The matter stated under (i) above was also qualified in the report of  the predecessor auditors on the
consolidated financial statements for the year ended March 31, 2019.

We conducted our audit in accordance with the Standards on Auditing (SAs) specifi ed under section

143(10) of the Act. Our responsibilities under those Standards are further described in the Au GLWRU -V
Responsibilities for the Audit of the Consolidated Financial Statements secti on of our report. We are

independent of the Group and its associate in accordance with the ethical requirements that are relevant

to our audit of the consolidated financial statements in India in terms  of the Code of Ethics issued by the

L, QVWLWXWH RI &KDUWHUHG $FFRXQWDQW RIRYQFLRQYV, &Bl, W KDH) GFWKBIQGHD
fulfilled our other ethical responsibilities in accordance with these requi  rements. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a  basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note no. 34 of the consolidated financial sta tements, which states that the group

has accumulated losses amounting to Rs. 1,28,84,461 thousand as ; 31 March 2020 which has fully eroded

its net worth. Such event/condition, along with other matters as set forth in the note, indicate that a
PDWHULDO XQFHUWDLQW\ H[LVWYV WKDW PD\ FOWW WRIGRIQWDLQWHGRWX EDN J
FRQFHUQ +RZHYHU DV VWDWHG LQ WKH QRWEH G WNRX-5 DS B D R B Wid) B WG H\DW
concern assumption in the preparation of financials, based on key cha nges in the Associate, such as return

to profitability, raising of further equity capital and maintenance o  f adequate liquidity surplus on an

ongoing basis. Accordingly, the consolidated financial statements have been prepared under the going

concern assumption.

Our opinion is not qualified in respect of this matter.
Emphasis of Matter
We draw attention to the following matters in the Notes to the consolidated  financial statements:
i. We draw attention to Note 29 to the consolidated financial statements which  describes the extent
to which the SARS-Cow-2 virus responsible for the COVID- 3DQGHPLF ZLOO LPSDFW WKH DV
financial statements. Consequentially, the impact on the carrying value o f investment of associate
in the books of the Company will depend on the future developments which the C ompany is unable

to assess currently. Accordingly, no adjustments have been made to the financial sta tements.

ii. We draw attention to Note 30 of the audited consolidated financial statements , which describes the
merger of the Company with its subsidiary Company, Jana Holdings Limited.

Our opinion is not qualified in respect of these matters.
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Information Other than the Consolidated F LQDQFLDO 6WDWHPHQWY DQG $XGLWRU:-V 5HSF

7KH +ROGLQJ &RPSDQ\-V %RDUG RI 'LUHFWR@NR UV? DMIVEBE® QWK HE RMY KRHW W K HR
FRPSULVHVY WKH LQIRUPDWLRQ LQFOXGHG LQ WRHOKGHFWRHM - ¥ REHVFRALWE |
finraQFLDO VWDWHPHQWY DQG RXU DXGLWRU:-V UHSRUW WKHUHRQ

Our opinion on the consolidated financial statements does not cover th e other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our  responsibility is to read the
other information and, in doing so, consider whether the otheri  nformation is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. The other information
LQFOXGHG LQ WKH 'LUHFW Rddn djadted Pothe ikmadtdHasRsdtibed in the Basis for
Qualified section above Accordingly, we are unable to conclude whether or not the other information is
materially misstated with respect to this matter.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most signi  ficance in our
audit of the consolidated financial statements of the current period. These ma tters were addressed in
the context of our audit of the consolidated financial statements asa  whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In additio n to the matters described
in the Basis for Qualified Opinion section we have determined the matters des cribed below to be the key
audit matters to be communicated in our report.

Impairment Assessment of Investment in Associate:

Refer Note 2 of consolidated financial statements with respect to the disclosur es of Investment in Jana
6PDOO )LQDQFH %DQN /LPLWHG "$VVRFLDWHp LRQSVVRFUBPKVH D P RXHNVY
Rs.18,92,078 thousand.

We have considered this as a key audit matter due to the fact that process an d methodology for assessing
and determining the recoverable amount of investment are based on complex assumptions, that by t heir
nature imply the use of the management's judgment, in particular with reference to identification of
impairment indicators, forecast of future cash flows relating to the peri  od covered by the Company's
strategic business plan, normalized cash flows assumed as a basis for terminal valu e, as well as the long-
term growth rates and discount rates applied to such forecasted cash flows.

Our audit procedures in respect of this area include but are not limited to:

i. Verified the design, implementation and operating effectiveness of key int ernal controls over
approval, recording and monitoring of Impairment in Investments.

ii. Obtained valuation report of the Associate provided by the external valuer.

iii. Evaluated the appropriateness of the assumptions considered and key i nputs used to arrive at
the value of the investment.
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iv. Verified the infusion of funds by the independent third-party investor i  n the Associate to assess
whether the value used for impairment is appropriate.

v. Verified completeness, arithmetical accuracy and validity of the data used in the calculation s.

vi. Assessed the arithmetical accuracy of the calculations and evaluated the ade quacy of the
disclosures.

Responsibilities of Management and Those Charged with Governance for the Consolidated F  inancial
Statements

7KH +ROGLQJ &RPSDQ\'V %RDUG RI 'LUHFWRUV LD/QGHY SRQONVQWOMN LRQ W KM
consolidated financial statements in term of the requirements of the A  ct that give a true and fair view of
the consolidated financial position, consolidated financial performa nce and consolidated cash flows of
the Group and its Associate in accordance with the accounting principles gene rally accepted in India,
including the Accounting Standards specified under section 133 of the Act. The respective Board of
Directors of the companies included in the Group and of its associate are responsible for ma intenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Group and for preventing and detecting frauds and other irregularities;  the selection and application
of appropriate accounting policies; making judgments and estimates that ar e reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that wer e
operating effectively for ensuring accuracy and completeness of the acco unting records, relevant to the
preparation and presentation of the financial statements that give a true and  fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid.

In preparing the consolidated financial statements, the respective Bo ard of Directors of the companies
included in the Group and of its associate are responsible for assessing the ability of the Group and of its
associate to continue as a going concern, disclosing, as applicable, matters rel ated to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Company included in the Gro up and of its associate are
responsible for overseeing the financial reporting process of the Group and of i ts associate.

$XGLWRU:-V 5GHVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH &4RQVROLGDWHG )

Our objectives are to obtain reasonable assurance about whether the cons olidated financial statements

DV D ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPBQ® WK HWWYXH BXH X\
report that includes our opinion. Reasonable assurance is a high | evel of assurance, but is not a guarantee

that an audit conducted in accordance with SAs will always detect a material mis statement when it exists.

Misstatements can arise from fraud or error and are considered materi al if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of u sers taken on the

basis of these consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain prof essional
skepticism throughout the audit. We also:

X

Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedur es responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis  for our opinion. The

risk of not detecting a material misstatement resulting from fraud is  higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional  omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the audit in orde r to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has i nternal financial controls
with reference to financial statements in place and the operating effectiveness of such control  s.

Evaluate the appropriateness of accounting policies used and the reasonablen ess of accounting
estimates and related disclosures made by management.

&RQFOXGH RQ WKH DSSURSULDWHQHVYV RI PFPADODHEPBQMW/-\R XD HFRIXW W
and, based on the audit evidence obtained, whether a material uncertainty e xists related to

events or conditions that may cast significant doubt on the ability of the Group  and its associate

to continue as a going concern. If we conclude that a material uncer tainty exists, we are required

WR GUDZ DWWHQWLRQ LQ RXU DXGLWRU-VLQHSRK W RQF RACKLHG DW @& B W H
statements or, if such disclosures are inadequate, to modify our opinion.  Our conclusions are

EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS VR HAWKIHJ GIDXWHEK URH R
events or conditions may cause the Group and its associate to cease to contin ue as a going

concern.

Evaluate the overall presentation, structure and content of the consolidat  ed financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentati on.

Obtain sufficient appropriate audit evidence regarding the financial infor mation of the entities
or business activities within the Group and its associate to express an opini on on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the cons olidated financial
statements of which we are the independent auditors. For the other entities inclu  ded in the
consolidated financial statements, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and su ch other entities
included in the consolidated financial statements of which we are th e independent auditors regarding,
among other matters, the planned scope and timing of the audit and sign ificant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied  with relevant

ethical requirements regarding independence, and to communicate with them all rel  ationships and
other matters that may reasonably be thought to bear on our indepen dence, and where applicable,

related safeguards.
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From the matters communicated with those charged with governance, we determine  those matters
that were of most significance in the audit of the consolidated finan cial statements of the current

SHULRG bDQG DUH WKHUHIRUH WKH NH\ DXGLW PIDQ@V®RXW\D X:GIL &@RVFY LUEHH

unless law or regulation precludes public disclosure about the matter or when , in extremely rare
circumstances, we determine that a matter should not be communicated in o ur report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matter

The consolidated financial statements of the Group for the year ended 31 March 2019, were audited by
another auditor. They had qualified their report dated 23 September 2019 wi th respect to breach of
regulatory minimum capital adequacy requirements on a consolidated basis.

Our opinion is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1.

a.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

We have sought and, except for the possible effect of the matter described in  the Basis for
Qualified Opinion above, obtained all the information and explanations which  to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid co nsolidated
financial statements.

Except for the effects of the matter described in the Basis for Qualif ied Opinion section above,
in our opinion, proper books of account as required by law relating to  preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit a nd Loss, the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account maintained for  the purpose of
preparation of the consolidated financial statements.

Except for the effects of the matter described in Basis for Qualified Opinion s ection above, in our
opinion, the aforesaid consolidated financial statements comply with the Acco unting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015.

The matter described in Basis of Qualified Opinion and Material Uncertain ty Related to Going
Concern section of our report, in our opinion, may have an adverse effect on the functioning of
the Group.

On the basis of the written representations received from the directors of the ~ Holding Company
as on 31 March, 2020 taken on record by the Board of Directors of the Holding Company, Subsidiary
Company and the reports of the statutory auditors of its associate Company, none of the directors
of the Group companies, its associate company is disqualified as on 31 March, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.
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g. The qualification relating to the maintenance of accounts and other ma tters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above.

h. With respect to the adequacy of internal financial controls with referenceto  financial statement s
of the Group and the operating effectiveness of such controls, refer to our separate report in
"$QQH[XUH $p

i :LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH ELRFGXQHK ZIQV\K KEK G
RI WKH &RPSDQLHV $XGLW D20QI1@, ifi @ bpihRiJand to5tHeCbidst of our
information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, its associate. Refer Note 1 4(d) to the
consolidated financial statements.

il The Group and its associate did not have any material foreseeable losses on long-term
contracts including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary and associate companies
incorporated in India.

2. As required by The Companies (Amendment) Act, 2017, in our opinion, according to information,
explanations given to us, the remuneration paid by the Group and its a ssociate to its directors is
within the limits laid prescribed under Section 197 of the Act and the rules thereunder.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAHD9142

Place: Mumbai
Date: 10 November 2020
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FINANCIAL STATEMENTS OF JANA CAPITAL LIMITED

[Referred to in paragraph 1 XQGHU f5HSRUW RQ 2WKHU /HJDO DQG 5HJXODWRU\
Independent Auditor s Report of even date to the Members of Jana Capital Limited on the con solidated
Financial Statements for the year ended 31 March 2020]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Secti on 143 of the
&RPSDQLHV $FW "WKH $FWyp

In conjunction with our audit of the consolidated financial statements of  the Company as of and for the

year ended 31 March 2020, we have audited the internal financial controls with reference to consoli  dated

financial statements of Jana Capital Limited KHUHLQDIWHU UHIHUUHG WR DV "WKH +ROGLC
subsidiary company and its associate company as of that date.

ODQDJHPHQW:-V 5HVSRQV hlFinantis¥CohRdls ,QWH U Q

The respective Board of Directors of the company, its associate company are responsible for establis hing
and maintaining internal financial controls based on the interna | control with reference to consolidated
financial statements criteria established by the respective companies consi dering the essential
components of internal control stated in the Guidance Note on Audit of In ternal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants o f India ( ~ W KIBAIJ). These
responsibilities include the design, implementation and maintenance of adequ ate internal financial
controls that were operating effectively for ensuring the orderly and eff  icient conduct of its business,
including adherence WR WKH UHVSHFWLYH FRPSDQ\:V SROLFLHV WKH VDIHIJXDUGI
and detection of frauds and errors, the accuracy and completeness of the a ccounting records, and the
timely preparation of reliable financial information, as required under the A ct.

$XGLWRU:V 5GHVSRQVLELOLW\

Our responsibility is to express an opinion on the internal financial contro Is with reference to consolidated
financial statements of the Company and its associate company based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Control s Over Financial
Reporting WKH “*XLGD Q FissuddRoy tHeu ICAI and the Standards on Auditing prescribed under
section 143(10) of the Act, to the extent applicable to an audit of inter  nal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requiremen ts and plan and perform
the audit to obtain reasonable assurance about whether internal fina ncial controls with reference to
consolidated financial statements was established and maintained and i f such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the in ternal financial controls

with reference to consolidated financial statements and their operating effecti  veness. Our audit of

internal financial controls with reference to consolidated financial sta tements included obtaining an

understanding of internal financial controls with reference to consolidated  financial statements, assessing

the risk that a material weakness exists, and testing and evaluating the desig n and operating effectiveness

RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVWSE QG \WR\Q WKH SURAHGR
judgement, including the assessment of the risks of material misstatement of the con solidated financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragra ph below, is sufficient and
appropriate to provide a basis for our audit opinion on the in ternal financial controls with reference to
consolidated financial statements of the company and its associate company.
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Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated finan cial statements is a process
designed to provide reasonable assurance regarding the reliability of f inancial reporting and the

preparation of consolidated financial statements for external purposes in  accordance with generally

accepted accounting principles. A company's internal financial control with  reference to consolidated

financial statements includes those policies and procedures that (1) pertainto the  maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are rec orded as necessary to permit
preparation of consolidated financial statements in accordance with general ly accepted accounting

principles, and that receipts and expenditures of the company are being made onl y in accordance with

authorizations of management and directors of the company; and (3) pro vide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition,  use, or disposition of the company's
assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Fi nancial
Statements

Because of the inherent limitations of internal financial control s with reference to consolidated financial

statements, including the possibility of collusion or improper management override of con trols, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated fi  nancial statements to future periods

are subject to the risk that the internal financial control with refere nce to consolidated financial
statements may become inadequate because of changes in conditions, or that t he degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, and to the best of our information and according to th e explanations given to us, the
Holding Company, its subsidiary Company and its associate compary, which are companies incorporated
in India, have, in all material respects, adequate internal finan  cial controls with reference to consolidated
financial statements and such internal financial controls with reference to consolidated financial
statements were operating effectively as at 31 March 2020, based on the internal control with reference
to consolidated financial statements criteria established by the respective compan ies considering the
essential components of internal control stated in the Guidance Note issued by the IC Al.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAHD9142

Place: Mumbai
Date: 10 November 2020
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