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To 

The Members of 

Jana Capital Limited 

Your Directors are pleased to present the 5th Annual Report on the business and state of affairs of 

the Company together with the audited financial statement of the Company for the financial year 

ended March 31, 2020. 

1. Financial Highlights based on the Standalone and Consolidated financials of the

Company

Amount in lakhs 

Particulars 

Standalone Consolidated 

Year ended 

31.3.2020 

Year ended 

31.3.2019 

Year ended 

31.3.2020 

Year ended 

31.3.2019 

Revenue from Operations - - 3.37 7.31 

Other Income - - - - 

Total Revenue - - 3.37 7.31 

Total Expenditure 21,059.70 46,680.42 21,007.46 13,590.52 

Profit/(Loss) before 

Taxation 

(21,059.70) (46,680.42) (21,004.09) (13,583.20) 

Tax expenses - - - - 

Profit/(Loss) after Taxation (21,059.70) (46,680.42) (37,970.25) (42,380.20) 

Surplus/(deficit) carried to 

the Balance Sheet 

(21,059.70) (46,680.42) (37,970.25) (42,380.20) 

2. General information about the Financial Performance of the Company

The Company is a Core Investment Company (CIC) and wholly owned holding Company of

Jana Holdings Limited (JHL). The Company does not have any other operations except holding 

the Investments in JHL. The Company is a registered with the RBI as NBFC-CIC-ND-SI .

During the year under review, the total expenditure was Rs. 21,007.46 lakhs as against

13,590.52 lakhs for the financial year ended 31st March 2019. The increase in the total

expenses is on account of impairment loss on account of shares invested in wholly owned

subsidiary, JHL, which is due to the increase in the interest accruals on the NCD borrowing.

The finance cost was Rs. 993.56 lakhs during the FY 2019-20 as against Nil financial cost

during the FY 2018-19, which was due to the interest accrued on NCD issued to the tune of Rs. 

150 crores on 30.10.2020.

3. Dividend

During the year under review, your Directors did not declare any dividends as the Company

has suffered losses.

4. Amount proposed to be carried to reserves

No amount was carried to reserves during the year under review in view of losses as stated

above.



5. State of Company’s Affairs:

a. Share Capital

The Authorised share capital of the Company as on 31st March 2020 was Rs. 3,00,00,000/-

(Rupees three crores) divided into 30,00,000 (thirty lakhs) Equity shares of Rs. 10/- each.

The Issued, subscribed and paid up share capital of the Company as on 31st March 2020

Rs. 2,70,41,810 (Rupees two crores seventy lakhs forty one thousand eight hundred and ten)

divided into 27,04,181 Equity shares of Rs. 10 each.

During the year under review, there was no change in the Authorised, Issued, Subscribed and

Paid up capital of the Company.

b. Debentures

During the year under review the Company issued 1500 Non-Convertible debentures of face

value of Rs. 10,00,000 each aggregating to Rs. 150 crores on 30th October 2019. The said

debentures are listed on the Bombay Stock Exchange (BSE) on 13th November 2019.

c. Directors & Key Managerial Personnel

The composition of the Board is compliant with the applicable provisions of the Companies

Act, 2013, (“Act”) and the rules framed thereunder, guideline(s) issued by the Reserve Bank

of India and other applicable laws.

Due to the listing of the debentures with the recognised stock exchange for the first time, the

Company was required to appoint the Independent Directors and Key Managerial persons to

fulfil the requirement under the Companies Act, 2013. Accordingly, during the year under

review, the following Directors were appointed:

1. Mrs. Saraswathy Athmanathan was appointed as the Independent Director with effect

from 14th February 2020 for a period of 5 years, subject to the approval of the members

at the ensuing Annual General Meeting.

2. Mr. Abraham Chacko was appointed as the Independent Director with effect from 14th

February 2020 for a period of 5 years, subject to the approval of the members at the

ensuing Annual General Meeting.

3. Mr. Rajamani Muthuchamy was appointed as the MD and CEO was appointed with effect

from 14th February 2020 for a period of 5 years, subject to the approval of the members

at the ensuing Annual General Meeting.

4. Mr. S. V Ranganath, was appointed as an Independent Director (Additional Director) by

the Board of Directors at its meeting held on 22nd May 2018 and was appointed as an

Independent Director at the 3rd Annual General Meeting of the Company held on 10th

August 2018. The Board hereby notes the tenure of the appointment from 22nd May 2018

which shall be valid for a period of 5 years upto 21st May 2023.

In the opinion of the Board, the Independent Directors appointed during the year possess 

integrity, expertise, experience required for the said appointment. All the independent 

Directors have enrolled in the Independent Director’s databank and are yet to take the online 

proficiency self-assessment notified under sub-section (1) of section 150. 



 
 

 

Policy	on	Appointment	of	Directors	and	Senior	Management	Personnel		
 

In terms of Section 178 of the Companies Act, 2013 read with rules framed thereunder and 

the RBI Master Directions, the Board has adopted, ‘Policy on “Fit & Proper” Criteria for 

appointment of Directors. The said policy has been updated on the website 

(https://www.janacapital.co.in) of the Company. 
 

Board	of	Directors 
	

The constitution of the Board of Directors of the Company as on 31st March 2020 was as 

follows: 

Sl.	No.	 Name	of	the	Director	 Category	
1.  Mr. Ramesh Ramanathan Chairman and Non-Executive 

Director 

2.  Mr. Rajamani Muthuchamy MD and CEO 

3.  Mr. Sakalespur Visweswaraiya 

Ranganath 

Independent Director 

4.  Mr. Abraham Chacko Independent Director 

5.  Mrs. Saraswathy Athmanathan Independent Director 

6.  Mr. Nirav Vinod Mehta Director nominated by North 

Haven Private Equity Asia 

Platinum Pte Ltd 

7.  Mr. Anil Rai Gupta Director nominated by QRG 

Enterprises Limited 

8.  Mr. Puneet Bhatia Director nominated by TPG Asia 

VI SF Pte Ltd 

9.  Mr. Gaurav Trehan Director nominated by Caladium 

Investment Pte. Ltd 
 

Mr. Gaurav Trehan resigned from the Board on 20th May 2020, due to the withdrawal of 

nomination by Caladium Investment Pte. Ltd, pursuant to his resignation. 
	

Declarations	from	the	Directors		
 

Based on the declarations and confirmations received in terms of the applicable provisions of 

the Act, circulars, notifications and directions issued by the Reserve Bank of India and the 

Companies Act, 2013 none of the Directors of the Company are disqualified from being 

appointed as Directors of the Company. The Company has received necessary declarations 

from the Independent Directors, affirming compliance with the criteria of independence 

stipulated under Section 149(6) of the Act. 
 

Director(s)	retiring	by	rotation		
 

In accordance with the provisions of the Companies Act, 2013 read along with the applicable 

Companies (Appointment and Qualification of Directors) Rules, 2014, the following Directors 

retire by rotation and being eligible offer themselves for re-appointment: 

1. Mr. Ramesh Ramanathan, Non-Executive Chairman and Director 

2. Mr. Anil Rai Gupta, Director nominated by QRG Enterprises Limited 
 

Key	Managerial	Personnel		
 

Mrs. Vidya Sridharan, Company Secretary was appointed as the Company Secretary of the 

Company with effect from 1st October 2019. 



The Company appointed Mr. Krishnan Iyer as the Chief Financial Officer (CFO) with effect 

from 10th December 2019 who resigned with effect from 28th February 2020. The Company 

further appointed Mr. Gopalakrishnan. S as the CFO with effect from 1st March 2020.  

Mr. Rajamani Muthuchamy, MD and CEO, Mr. Gopalakrishnan. S, CFO and Mrs. Vidya 

Sridharan, Company Secretary are the Key Managerial Personnel of the Company in terms of 

Section 203 of the Act.  

d. Board Evaluation

Pursuant to the provisions of the Companies Act, 2013, the Board has carried out an annual

performance evaluation of its own performance, the Directors individually as well as the

evaluation of the working of the various Committees. A Board evaluation form consisting of

structured questionnaire covering various aspects of the Board’s functioning such as

adequacy of the composition of the Board and its Committees, Board culture, execution and

performance of specific duties, obligations and governance etc. were prepared and the same

was sent through email to all the Directors for carrying out the evaluation exercise for

evaluating the performance of individual Directors including the Chairman of the Board. The

Directors were evaluated on parameters such as level of engagement and contribution,

independence of judgement, safeguarding the interest of the Company etc. The evaluation

forms received from the Directors were compiled and the overall rating was shared with all

the Directors.

e. Subsidiaries / Joint Venture / Associate Companies

Jana Holdings Limited continues to be the Wholly owned subsidiary Company in accordance

with the provisions of the Act. Statement containing salient features of the financial statement 

of Subsidiary Company in form AOC-1 is attached as Annexure-1.

Brief contribution and performance of Jana Holdings Limited (JHL) is as follows:

The total expenditure was Rs. 19,961.26 lakhs as against 42,983.18 lakhs for the financial year 

ended 31st March 2019. The reduction in the total expenditure was on account of no

impairment of shares held in its Associate Company viz. Jana Small Finance Bank Limited. Thefinance cost increased from ₹ 13,504.51 lakhs (FY 2018-19) to ₹ 19,804.58 lakhs (FY 2019-

20), which was mainly due to the interest accruals for the non-convertible debentures issued

by the Company. The Capital to Risk Asset Ratio (CRAR) improved to (4.06%) as on March 31,

2020 against (8.52%) on March 31, 2019. JHL has further invested in the shares of Jana Small

Finance Bank, Associate Company.

f. Transfer of Unclaimed Dividend etc to Investor Education and Protection Fund (IEPF)

Since there was no amount lying with respect to the unpaid/ unclaimed Dividend, the

provisions of Section 125 of the Companies Act, 2013 do not apply.

g. Compliance Monitoring System.

In terms of provisions of Section 134(5)(f) of the Act, the Company has right resources for

effectively monitoring to ensure compliance with the provisions of all applicable laws and that 

such systems are adequate and operating effectively.



h. Amalgamation

The Board of Directors have approved to adopt the Fast track method of amalgamation of the

Jana Holdings Limited (JHL) wholly owned subsidiary Company with the Company. JHL had

submitted necessary documents on January 9, 2020 for sought by the RBI vide their letter

dated October 2019 and had applied for the in-principle approval. The Companies received

the In-principle approval from the RBI on 10th August 2020 for the amalgamation. As per the

existing guidelines, the requirement of having a NOFHC has been dispensed with by the RBI

for setting up Small Finance Banks and Universal Banks. Further, such a merger of the wholly

owned subsidiary with the Company will simplify the compliances to be reported to various

Regulatory Authorities, besides resulting in lower operating costs. The Company is eligible to

adopt Fast track method for the merger as envisaged under Section 233 of the Companies Act, 

2013 as it is the merger of the wholly-owned subsidiary with the Holding Company.

Subsequent to the receipt of the In-principle approval from the RBI the Board of Directors of

the transferor and the Transferee Company met on 24th August 2020, approved the Scheme

of Amalgamation of the Company (Wholly Owned subsidiary) with Jana Capital Limited

(Holding Company).

The Company has also served notices (CAA-9) along with the proposed Scheme with Registrar 

of Companies, Karnataka and Official Liquidator, Ministry Of Corporate Affairs by letter dated

25th August 2020 seeking their objections / suggestions to the said scheme as required under

section 233(1)(a) of the Act and rules made thereunder. However, the company has not

received any objections and suggestions to the proposed scheme from the said authorities

within the stipulated timeline. As the debentures of the company are listed on the Bombay

Stock Exchange (BSE), the company has initiated steps for obtaining the approval from the

Stock Exchange.

The Company held the Extra-Ordinary General Meeting of the Shareholders on 30th October

2020 for the approval of the Scheme. Further the Company has obtained the consent from all

the creditors to the Scheme. The Company submitted necessary application with the Regional

Director, South-east Region, Ministry of Corporate Affairs, Hyderabad on 6th November 2020

for obtaining approval of Amalgamation under Section 233 of the Companies Act, 2013.

On and from the effective date of Amalgamation, Jana Holdings Limited, Wholly owned

subsidiary Company will be dissolved without the process of winding up and all the Assets

and Liabilities of the JHL with effect from 1st April 2019 (Appointed date) will be transferred

to Jana Capital Limited (Holding Company) as stipulated in the Scheme of Amalgamation.

i. Credit Rating:

During the year under review, the Company obtained the credit rating from India Ratings for

the NCDs issued by the Company to the tune of Rs. 150 Crores. IND B+/ Stable was the credit

rating assigned by India Rating on 1st November 2019.

6. Particulars of Deposits:

The Company has been granted Certificate of Registration by the RBI to carry on the business

of non-banking financial Institution without accepting public deposits. Accordingly, the

provisions of Section 73 and Section 74 of the Act read with Rule 8(5)(v) & (vi) of the



Companies (Accounts) Rules, 2014, are not applicable to the Company. During the year under 

review, the Company had neither accepted nor held any deposits from the public and shall not 

accept any deposits from the public without obtaining prior approval from the Reserve Bank 

of India. 

7. Extracts of the Annual Return:

In accordance with the notification by MCA dated 28th August 2020, the Company is not

required to attach the extract of the Annual return with the Board’s report in form MGT-9, if

the web link of such annual return has been disclosed in the Board’s report in accordance with 

sub-section (3) of Section 92 of the Companies Act, 2013. Accordingly, the Company having

the website has uploaded its Annual Return and the same can be accessed from the website

(https://www.janacapital.co.in) of the Company.

8. Particulars of contracts or arrangements with related parties:

The Company did not enter any new contract or arrangement with related parties. All the

Related Party contracts have been disclosed in Form AOC-2 and the details of

contracts/arrangements entered into by the company with related parties referred to in

sub-section (1) of Section 188 of the Companies Act, 2013 are given in Annexure 2 of this

Report.

9. Particulars of Loans, Guarantees and Investments:

During the year under review, the Company made investment to the extent of around Rs. 149

Crores towards the rights issue in Jana Holdings Limited for which JHL had allotted 3,88,830

Equity shares of Rs. 10 each to the Company on 30th October 2020. The provisions of Section

186 of the Companies Act pertaining to granting of loans to any persons or body corporate

and giving of guarantees or providing security in connection with the loan to any other body

corporate or persons are not applicable to the Company, since the Company is a Non-Banking

Financial Company, registered with Reserve Bank of India.

10. Internal Financial Control Systems:

Pursuant to Section 134(5)(e) your Company has a proper and adequate system of Internal

Financial Control, commensurate with the size, scale and complexity of its operations. To

maintain its objectivity and independence, the Company has appointed Ramesh Ashwin &

Karanth, Chartered Accountants as Internal Auditor who conducted the Internal Audit of the

Company for the Financial Year 2019-20. The Internal Auditor appointed as aforesaid

monitors and evaluates the efficacy and adequacy of internal financial control system in the

Company, its compliance with operating systems, accounting procedures and policies of the

Company. Based on the internal audit report, process owners undertake corrective action in

their respective areas and thereby strengthen the controls. Significant audit observations and

corrective actions, if any, are presented to the Audit Committee of the Board. During the year

under review, such controls were tested by the Internal Auditors of the Company and no

material weaknesses in the design or operations were observed.



11. Conservation of energy, technology absorption, foreign exchange earnings and outgo:

A. Conservation of Energy:

Your Company, with a view to conserving energy wherever possible and practicable, has 

implemented suitable devices. As far as possible, natural light is used during the daytime. 

CFL/ LED lamps/ monitors are used to save power consumption. Further, awareness is also 

created among the employees on the need to conserve the energy in their workplace. There 

was no capital investment in this regard. 

B. Technology Absorption:

Your Company being Core Investment Company does not have any operation except for 

holding investment in Jana Holdings Limited (JHL). As such the Company have updated 

technology to work effectively as far as the extent and scope for which the Company is 

concerned.  

C. Research & Development Activities (R & D):

Since the Company does not have operations on its own no research and development 

activities are carried out. 

D. Foreign exchange earnings and Outgo:

There were no foreign exchange earnings and outgo during the year under review. 

12. Risk Management:

The Company’s principal financial liabilities comprise debt securities and sundry payables.

The main purpose of these financial liabilities is to invest in operating entity. The Company’s

principal financial assets include investment in subsidiary company, cash and cash

equivalents, balances in banks other than cash and cash equivalents.

The Risk Management Committee oversees various risks affecting the Company. The

Company’s financial risk activities are governed by appropriate policies and procedures and

that financial risks are identified, measured and managed in accordance with the Company’s

policies and risk objectives. The Risk Management Committee and the Board of Directors

reviews and agrees policies for managing each of these risks. The Company has formulated a

policy for Risk management.

13. Nomination and Remuneration policy.

Disclosure of remuneration & particulars of employees:

In terms of Section 178 of the Companies Act, 2013, your Board have adopted a ‘Nomination

and Remuneration Policy’ inter-alia setting out the criteria for deciding remuneration of

Executive Directors, Non-Executive Directors and Key Management Personnel. The said

Policy is available on the website (https://www.janacapital.co.in) of the Company.



In terms of Section 197 of the Companies Act, 2013 read with Rule 5 of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules 2014, the disclosures with 

respect to the remuneration of Directors, Key Managerial Personnel and Employees of the 

Company have been provided in Annexure 3. 

The Board hereby confirm that the remuneration paid to the Directors is as per the 

Remuneration Policy of the Company. 

14. Corporate Social Responsibility (CSR)

In accordance with the provisions of Section 135 of the Act, the Company has constituted CSR

committee consisting of the following members:

1. Mr. Ramesh Ramanathan (Chairperson)

2. Mr. S. V. Ranganathan (Member)

3. Mr. Rajamani Muthuchamy (Member)

The Company has formulated CSR policy pursuant to Section 135 of the Companies Act, 2013 

and the said policy is attached as Annexure 4. The Policy adopted by the Company on 

Corporate Social Responsibility (CSR) is placed on the website 

(https://www.janacapital.co.in) of the Company. During the year under review, the Company 

has spent Rs. 2,85,000 towards CSR expenditure.  

15. Whistle Blower / Vigil Mechanism:

The Company as part of the ‘vigil mechanism’ has in place a ‘Whistle Blower Policy’ to deal

with instances of fraud and mismanagement, if any. The Whistle Blower Policy has been

placed on the website (https://www.janacapital.co.in) of the Company. Audit Committee

oversees the vigil mechanism of the Company and provides adequate safeguard against

victimization of employees. The Vigil mechanism provides direct access to the Chairperson of

the Audit Committee in exceptional circumstances. During the year under review, there were

no whistle blowers.

16. Management Discussions and Analysis

The Management Discussion and Analysis is annexed herewith as Annexure 5 to this Report.

17. Maintenance of cost records.

The Company is not required to maintain cost records as specified by the Central Government 

under sub-section (1) of section 148 of the Companies Act, 2013, accordingly such accounts

and records are not made and maintained.

18. Compliance with Sexual Harassment of Women at Workplace (Prevention, Prohibition

and Redressal) Act, 2013.

The Board of Directors have adopted POSH policy. The Company is not required to constitute

Internal Complaints Committee under the Sexual Harassment of Women at Workplace

(Prevention, Prohibition and Redressal) Act, 2013 since the number of employees are less

than 10.



19. Secretarial Standards:

The Company has complied with the applicable Secretarial Standards viz. SS-1 and SS-2

during the year.

20. Meetings of the Board of Directors and Committees.

The Board meets at periodical intervals and the gap between two Board meetings does not

exceed 120 days as required under the Companies Act, 2013. During the financial year 2019-

20, the Company held the following meetings of the Board of Directors as per Section 173 of

Companies Act, 2013 as mentioned below:

Date of Board meeting No. of Directors eligible to 

attend the meeting 

No. of Directors attended 

the meeting 

10th June 2019 6 2 

26th July 2019 6 4 

3rd September 2019 6 5 

23rd September 2019 6 2 

21st October 2019 6 2 

9th December 2019 6 4 

14th February 2020 6 4 

The Company also held CSR committee meeting during the year under review, whose details 

are provided below: 

Date of CSR Committee No. of Members eligible to 

attend the meeting 

No. of Members attended 

the meeting 

14th February 2020 3 3 

The Company has constituted the following mandatory committees as required under the 

Companies Act, 2013 and as per the RBI Master Directions of the Reserve Bank of India at its 

Board meeting held on 14th February 2020: a) Audit Committeeb) Nomination and Remuneration Committeec) CSR committeed) Risk Management Committeee) Asset and Liability Management 

Committeef) IT Strategy Committee
21. Meeting of Independent Directors:

The requisite Independent Directors on account of fresh listing of debentures, were appointed 

on 14th February 2020. Due to COVID-19 pandemic MCA had relaxed the provision of holding

separate meeting of Independent Directors for the financial year 2019-20 and hence there

were no Independent Directors meeting held during the period.

22. Statutory Auditors

In accordance with the provisions of Section 139 of the Companies Act, 2013 and the Rules

framed thereunder, R.K Kumar & Co., Chartered Accountants, Chennai (Firm Registration

number 001565S) were appointed as Statutory Auditors of the Company to  hold office until

the conclusion of 5th Annual General Meeting. The Audit Committee and the Board have

recommended the re-appointment of MSKC & Associates (formerly R.K Kumar & Co.) as the

Statutory Auditors of the Company to hold office from the conclusion of the 5th Annual General 

Meeting until the 10th Annual General Meeting for the purpose of conducting the Statutory



Audit upto the FY 2024-25. M/s MSKC & Associates, Chartered Accountants have given their 

consent and confirmed their eligibility to act as the statutory auditors of the Company. 

During the year under review, the statutory auditors have not reported any incident of fraud 

to the Audit Committee. 

23. Qualification made by the Statutory Auditor’s Report in standalone financial statement.

There were no qualification or adverse remark made by the Statutory Auditors in the

standalone financial statement.

24. Qualification made by the Statutory Auditor’s Report in Consolidated financial

statement.

The qualification made by the Statutory Auditors in the consolidated financial statement is on

account of Jana Holdings Limited and the same has been addressed by the subsidiary

Company in its Board’s report.

25. Internal Auditors

In terms of provisions of Section 138 of the Companies Act, 2013 and other applicable laws,

M/s Ramesh Ashwin & Karanth, Chartered Accountants, Firm Registration No. 010680S were

appointed as the Internal Auditors of the Company for the FY 2019-20. The Internal Audit

reports were reviewed by the Audit Committee.

26. Secretarial Auditors

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014, the Company has

appointed JKS and Co., Company Secretaries, Bangalore to conduct the secretarial audit for

the financial year ended March 31, 2020. The Report of the Secretarial Auditor is provided as

Annexure 6 to this Report. The following are the qualifications made by the Secretarial

Auditors in their report:

(a) The provisions of Sec 152 of the Companies Act, 2013 relating to the retirement of

directors by rotation is not duly complied. Further, the articles of association of the Company

in this regard is not in consonance with the provisions of the Act.

As per the articles of association, the nominee Directors shall not retire by rotation. However, 

this will violate the provisions of section 152 of the Companies Act, 2013, which provides that 

at least 2/3rd of the total directors excluding the Independent Director shall be liable to 

retirement by rotation. Accordingly, the Board is proposing an amendment to the articles of 

Association to include all the Directors to retire by rotation excluding the Independent 

Directors and the same is subject to the approval by the members at the ensuing AGM.  

(b) In respect of allotment of NCDs in October 2019, the transfer of money to the Company’s

Bank account is done one-day prior to filing of the Return of Allotment, which is not in

compliance of Sec 42(4) of the Act.

This happened due to the urgency to transfer the funds to the operating entity on the same 

day of the fund flow. However, the form was filed immediately the next day. Such 

inconsistency will be taken care of in future. 



(c) The Investor Grievance Report under Reg 13(3) of Securities and Exchange Board of India

(Listing Obligations and Disclosure Requirements) Regulations, 2015 was filed with two days’ 

delay.

The Company had listed its debentures for the first time on 13th November 2020. The 

Company did not have the login credentials for reporting the investor grievances and hence, 

the said compliance was reported through email dated 15th January 2020 (due date being 21st 

January 2020) and request to the BSE was made for issuing the login credentials in the email. 

The Company received the login credentials on 23rd January 2020 and the said compliance 

was also uploaded in the BSE portal on the same day. 

(d) There were delays in compliance of adoption of certain policies as notified by the Reserve

Bank of India (“RBI”) vide Master Direction - Core Investment Companies (Reserve Bank)

Directions, 2016, the impact of which is minimal as the Company had listed the NCDs in

October 2019 and the Company does not carry on any operations except investment.

The Non-Convertible debentures were issued by the Company on 30th October 2019. Till such 

time there were no activity in the Company and hence the policies were not adopted. 

However, subsequent to the issue of NCD, the Board of Directors adopted various policies 

required under applicable laws.   

(e) Form ALM-STDL for the quarter ended June, 2019 and Branch Info Return for the quarters 

ended June, 2019 and December, 2019, required to be filed with RBI were not filed and Form

NBFCs-ND-SI was belatedly filed for quarters ended June, 2019, September, 2019 and March,

2020.

ALM-STDL for June 2019 was inadvertently missed. The Company has no branches and hence 

the said form was not filed. However, the Company has filed the same subsequently on 14th 

July 2020. The Company did not have full time KMPs to supervise and undertake the 

compliance work meticulously and hence these were inadvertently missed out owing to the 

said reason. However, after the appointment of KMPs these inaccuracies have been addressed 

and the subsequent returns have been filed with the RBI.  

27. Change in nature of business

During the period under review, there was no change in the nature of business of the

Company.

28. Material changes after the closure of financial year.

There have been no material changes and commitments, which affect the financial position of

the company that have occurred between the end of the financial year to which the financial

statements relate and the date of this Report.

29. Material adverse orders, if any

There are no significant and material orders passed by the Reserve Bank of India or the

Ministry of Corporate Affairs or Courts or Tribunals or other Regulatory/ Statutory

authorities which will have an impact on the going concern status of the Company and

Company’s operations in future.



30. Directors responsibility statement

To the best of their knowledge and belief and according to the information and explanations

obtained by them, your Directors make the following statements in terms of Section 134(3)(c)

of the Companies Act, 2013:

(a) That in the preparation of the annual financial statements for the year under review, the

applicable accounting standards have been followed along with proper explanation relating

to material departures, if any.

(b) The directors have selected such accounting policies and applied them consistently and

made judgments and estimates that are reasonable and prudent so as to give a true and fair

view of the state of affairs of the company as at the end of the financial year and of the profit

and loss of the company for that period.

c) The directors have taken proper and sufficient care for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act for safeguarding

the assets of the company and for preventing and detecting fraud and other irregularities.

(d) The directors have prepared the annual accounts on a going concern basis.

(e) The directors have laid down internal financial controls to be followed by the company

and that such internal financial controls are adequate and were operating effectively and

(f) The directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.
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Annexure-1 

Form AOC-1 

 Statement containing salient features of the financial statement of 

Subsidiaries/associate companies/joint ventures 

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies 

(Accounts) Rules, 2014)

       Part-A 

Sl. 

No 

Particulars Name of Subsidiary 

(Amount in Rupees thousand) 

1 Name of the Subsidiary Company Jana Holdings Limited 

2 Reporting period for the Subsidiary 

concerned, if different from the holding 

company’s reporting period 

NA 

3 Reporting currency and Exchange rate as 

on the last date of the relevant FY in case of 

foreign subsidiaries 

NA 

4 Share Capital 23,809.44 

5 Reserves & Surplus 70,97,761.54 

6 Total Assets 2,03,31,619.51 

7 Total Liabilities 2,03,31,619.51 

8 Investments 2,03,00,420.67 

9 Turnover - 

10 Profit/(Loss) before taxation (19,95,789.22) 

11 Provision for taxation - 

12 Profit/(Loss) after taxation (19,95,789.22) 

13 Proposed Dividend - 

14 % of shareholding 100% 

Notes: 

1. Names of subsidiaries which are yet to commence operations:- Nil

2. Names of subsidiaries which have been liquidated or sold during the year-Nil

For and on behalf of board of directors of 

Jana Capital Limited  

      Rajamani Muthuchamy 

MD & CEO (DIN: 08080999) 

      Place: Chennai       Date: 10.11.2020 

Ramesh Ramanathan 

Chairman (DIN: 00163276) 

Place: USA
 Date: 10.11.2020 



Part “B”: Associates and Joint Ventures 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies 

and Joint Ventures 

Name of Joint Ventures/Associates 

1 Latest audited Balance Sheet Date 

NOT APPLICABLE 

2 
Shares of Associate held by the company 

on the year end 

Amount of Investment in Associates/Joint 

Venture 

Extent of Holding % 

3 
Description of how there is significant 

influence 

4 
Reason why the associate is not 

consolidated 

5 
Net worth attributable to Shareholding 

as per latest audited Balance Sheet 

6 Profit / Loss for the year 

i Considered in Consolidation 

ii Not Considered in Consolidation 

1. Names of associates or joint ventures which are yet to commence operations-NA

2. Names of associates or joint ventures which have been liquidated or sold during the year-NA

For and on behalf of board of directors of 

Jana Capital Limited  

Rajamani Muthuchamy 

MD & CEO (DIN: 08080999) 

Place: Chennai 
Date: 10.11.2020 

Ramesh Ramanathan 

Chairman (DIN: 00163276) 

    Place: USA 

    Date: 10.11.2020 



Annexure- 2 

FORM NO. AOC -2 

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies 

(Accounts) Rules, 2014] 

Form for Disclosure of particulars of contracts/arrangements entered into by the company with 

related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including 

certain arm’s length transaction under third proviso thereto: 

1. Details of contracts or arrangements or transactions not at Arm’s length basis:

Sr. Particulars Details 

1. Name (s) of the related party & nature of 

relationship 

NA 

2. Nature of contracts /arrangements /transaction 

3. Duration of the contracts /arrangements 

/transaction 

4. Salient terms of the contracts or arrangements 

or transaction including the value, if any 

5. Justification for entering into such contracts or 

arrangements or transactions’ 

6. Date of approval by the Board 

7. Amount paid as advances, if any 

Date on which the special resolution was passed 

in General meeting as required under first 

proviso to section 188 



2. Details of material contracts or arrangement or transactions at arm’s length basis:

Particulars Details Details 

1 Names(s) of the related party & nature 

of relationship 

Jana Small Finance Bank 

Ltd. 

Janaadhar (India) 

Private Ltd 

2 Nature of contracts /arrangements 

/transaction 

Availing of services Leasing of property 

3 Duration of the 

tracts/arrangements/transaction 

3 years from the effective 

date  

54 months from 12th 

November 2018 

4 Salient terms of the contracts or 

arrangements or transaction including 

the value, if any 

As detailed in service 

provider agreement dated 

2nd March 2018 

Rs. 5000 per month 

As per the Sub lease 

agreement 

Rs. 4388 per month 

5 Date of approval by the Board 20th March 2018 17th Sept 2018 

6 Amount paid as advances, if any Nil Nil 

For and on behalf of board of directors of 

Jana Capital Limited  

       Rajamani Muthuchamy 

MD & CEO (DIN: 08080999) 

Place: Chennai 
Date: 10.11.2020 

          Ramesh Ramanathan 

Chairman (DIN: 00163276) 

    Place:USA 

    Date: 10.11.2020 



Annexure 3 

The statement relating to particulars of employees of the Company in terms of Section 197 

of the Companies Act, 2013 read with Rule 5(2) and Rule 5(3) of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules 2014,  

(i) the ratio of the remuneration of each

director to the median remuneration of the

employees of the company for the financial

year;

There were no salary payable to Directors 

during the year under review. Hence this 

details are not applicable. 

(ii) There percentage increase in the

remuneration of each Director, Chief Financial

Officer, Chief Executive Officer, Company

Secretary or Manager, if any, during the

financial year;

There was no change in remuneration during 

the year under review.  

(iii) the percentage increase in the median

remuneration of employees in the financial

year;

There were no increase in the remuneration of 

employees in the financial year. 

(iv) the number of permanent employees on

the rolls of company;

At the beginning of the Financial Year there 

were no employees in the Company. At the end 

of the financial year the number of employees  

were 4. 

(v) average percentile increase already made

in the salaries of employees other than the

managerial personnel in the last financial year

and its comparison with the percentile

increase in the managerial remuneration and

justification thereof and point out if there are

any exceptional circumstances for increase in

the managerial remuneration

Nil 

For and on behalf of board of directors of 

Jana Capital Limited  

Rajamani Muthuchamy 

MD & CEO (DIN: 08080999) 

Place: Chennai 
Date: 10.11.2020 

Ramesh Ramanathan 

Chairman (DIN: 00163276) 

    Place:USA 

    Date: 10.11.2020 



Annexure 4 

Annual Report on Corporate Social Responsibility (CSR) activities for the 

Financial Year 2019-20 

1 A brief outline of the Company’s CSR Policy 

including overview of projects or programs 

proposed to be undertaken and a reference 

to the web-link to the CSR Policy and projects 

or programs  

As per CSR policy attached 

2 Composition of CSR committee The CSR committee comprises of the following 

Directors: 

1. Mr. Ramesh Ramanathan (Chairperson)

2. Mr. S. V Ranganath (Member)

3. Mr. Rajamani Muthuchamy (Member)

3 Average net profit of the Company for last 

three financial years 

Rs.  1,42,37,944.67 

4 Prescribed CSR expenditure (two percent of 

the amount mentioned in item 3 above) 

Rs. 2,84,758.89 

Details of CSR spent during the financial year 

5 Total amount to be spent for the financial 

year 

2,85,000 

6 Amount unspent, if any Nil 

Manner in which the amount spent during 

the financial year 

An amount of Rs. 2,85,000 was provided to 

Vidyanikethan, a society registered under the 

Society Registration Act. During the year the 

Company spent the amount to needy children. 

The amount was spent to carry out various 

repair works on the building to make the 

building in liveable condition for the needy 

children.   

7 Reasons for unspent CSR expenditure Not applicable as the entire amount was spent 

on CSR during the year. 



Sl. 

No. 

CSR 

Project or 

activity 

identified 

Sector in 

which the 

project is 

covered 

Projects or 

programs 

1. Local area

or others

2. Specify the

State and

district

where

projects or

programs

was

undertaken

Amount 

outlay 

(budget) 

project or 

programs 

wise (in 

Rs.) 

Amount 

spent on the 

projects or 

programs 

Sub-heads 

(1) Direct

expenditure

on projects

or programs

(2)

Overheads

Cumulative 

expenditure 

upto the 

reporting 

period (in 

Rs.) 

Amount spent: 

Direct or 

through 

implementing 

Agency (give 

details of 

implementing 

Agency) 

1 Repair 

work in 

Children’s 

Hostel 

Promoting 

Education 

Local area Rs. 

2,85,000 

Direct 

expenditure 

Rs. 2,85,000 Vidyanikethan 

having Society 

Registration 

No 93/88-89 

RESPONSIBILITY STATEMENT 

It is hereby affirmed that the implementation and monitoring of Corporate Social Responsibility 

(CSR) Policy, is in compliance with CSR objectives and policy of the Company. 

For and on behalf of board of directors of 

Jana Capital Limited  

Rajamani Muthuchamy 

MD & CEO (DIN: 08080999) 

Place: Chennai 
Date: 10.11.2020 

Ramesh Ramanathan 

Chairman of the Committee 

(DIN: 00163276) 

    Place:USA 

    Date: 10.11.2020 



Annexure- 4 

JANA CAPITAL LIMITED 

POLICY ON CORPORATE SOCIAL RESPONSIBILITY 

Company Overview 

The Company was incorporated on 26th March 2015 to carry on the business of an Investment 

Company and to invest, buy, sell, transfer, deal in and dispose any shares, stocks, debentures, 

whether perpetual or redeemable debentures, stocks, securities of any Government, Local 

Authority, Bonds and Certificates. The Company received  a certificate of registration dated 

24th March 2017 from the Reserve Bank of India as NBFC-CIC-ND-SI. 

Objective 

As per Section 135 (1), every company having a net worth of rupees five hundred crore or more, 

or turnover of rupees one thousand crore or more or a net profit of rupees five crore or more 

during  the immediately preceding financial year shall constitute a Corporate Social 

Responsibility Committee of the Board consisting of three or more directors, out of which at least 

one director shall be an independent director. 

135(3) The Corporate Social Responsibility Committee shall- 

(a) formulate and recommend to the Board, a policy on Corporate Social Responsibility which

shall indicate the activities to be undertaken by the company in areas or subjects

specified in  Schedule VII;

(b) recommend the amount of expenditure to be incurred on the activities referred to in clause

(a); and

(c) monitor the implementation of Corporate Social Responsibility Policy of the company from

time to time.

Responsibilities, Roles and powers of the CSR committee: 

• Formulate CSR policy and seek approval from the Board of Directors of the company and

review the policy on a yearly basis.

• Formulate and share the CSR action plan with budget for the year with the Board of

Directors and seek approval if the requirement of spending arises in terms of Section

135(5) of the Companies Act 2013 and implement the activities either through the

Implementation Partner or directly through its own team.

• Spend the allocated amount on CSR activities once approved by the Board of Directors and 

create a transparent monitoring mechanism of CSR initiatives.

• Submit periodic reports to the Board for the activities undertaken

Responsibility of Board of Directors: 

In line with the provisions of Section 135 of the Act, the Board of Directors of the Company will 

be responsible for the following: 

• Approve the CSR policy;

• Make sure the company spends, in every financial year, at least 2% of its average net

profit during the three preceding financial years, in pursuance of this policy.



• Approve the CSR action plan and budget as proposed by the CSR committee in

accordance with Schedule VII of the Companies Act, 2013

• Make disclosures in the Board report as per clause (o) of sub-section (3) of section 134

including particulars specified in Annexures to the CSR rules. If the company fails to spend 

the amount, reasons for not spending to be specified in the above report.

Amendments to the policy 

The Board of Directors on its own and/or as per the recommendations of the CSR committee can 

amend this policy, as and when deemed fit, any or all the provisions of this CSR policy, subject to 

the applicable provisions of the Companies Act, 2013 and any subsequent amendments made 

thereof from time to time. 

Activities to be undertaken as and when the applicability along with spending arises as per 

Section 135 of the Companies Act 2013 

The Company shall give preference to the local area and areas around it where it operates, for 

spending the amount earmarked for Corporate Social Responsibility activities. The broad 

framework of activities which may be undertaken by the CSR committee, when the applicability 

and spending requirements as per the Companies Act 2013 arise, is given below: 

(i) Eradicating hunger, poverty and malnutrition, promoting health care including preventive

health care and sanitation including contribution to the Swach Bharat Kosh set-up by the Central

Government for the promotion of sanitation and making available safe drinking water.

(ii) promoting education, including special education and employment enhancing vocation skills

especially among children, women, elderly and the differently abled and livelihood enhancement

projects.

(iii) promoting gender equality, empowering women, setting up homes and hostels for women

and orphans; setting up old age homes, day care centres and such other facilities for senior

citizens and measures for reducing inequalities faced by socially and economically backward

groups.

(iv) ensuring environmental sustainability, ecological balance, protection of flora and fauna,

animal welfare, agroforestry, conservation of natural resources and maintaining quality of soil,

air and water including contribution to the Clean Ganga Fund set-up by the Central Government

for rejuvenation of river Ganga.

(v) protection of national heritage, art and culture including restoration of buildings and sites of

historical importance and works of art; setting up public libraries; promotion and development

of traditional art and handicrafts;

(vi) measures for the benefit of armed forces veterans, war widows and their dependents;

(vii) training to promote rural sports, nationally recognised sports, Paralympic sports and

Olympic sports

(viii) contribution to the prime minister's national relief fund or any other fund set up by the

central govt. for socio economic development and relief and welfare of the schedule caste, tribes,

other backward classes, minorities and women;

(ix) Contribution to incubators funded by Central Government or State Government or any agency 

or Public Sector Undertaking of Central Government or State Government, and contributions to

public-funded Universities, Indian Institute of Technology (IITs), National Laboratories and



Autonomous Bodies (established under the auspices of Indian Council of Agricultural Research 

(ICAR), Indian Council of Medical Research (ICMR), Council of Scientific and Industrial Research 

(CSIR), Department of Atomic Energy (DAE), Defence Research and Development Organisation 

(DRDO), Department of Science and Technology (DST), Ministry of Electronics and Information 

Technology) engaged in conducting research in science, technology, engineering and medicine 

aimed at promoting Sustainable Development Goals (SDGs). 

(x) rural development projects

(xi) slum area development.

Explanation.- For the purposes of this item, the term `slum area' shall mean any area declared as 

such by the Central Government or any State Government or any other competent authority under 

any law for the time being in force. 

(xii) disaster management, including relief, rehabilitation and reconstruction activities.

***** 



ANNEXURE 5 

MANAGEMENT DISCUSSION AND ANALYSIS REPORT 

a) About the Economy

The COVID-19 pandemic and the economic shutdown across the globe have disrupted several 

lives and are jeopardizing decades of development progress. COVID-19 has been declared as 

a pandemic by the World Health Organisation. It affected India too during the last week of 

March 2020 which compelled the Government to enforce series of lock-down all over the 

country, which was slowly liberalised by lifting the lock-down in some of the states later on, 

depending on the severity at which the pandemic. This has led to an overall slow-down of the 

entire economy affecting various Industries at large excepting few Industrial sectors. 

However, shutdown was indispensable to protect the health of citizens in the country.  

During this pandemic, the government has taken several steps to support the Industries by 

reducing the corporate tax rates, providing various concessions to Micro, Small and Medium 

Enterprises (MSME), liberalising various laws, extension of timelines for complying with the 

various statutes, improving ease of doing business etc., to support the Indian Economy,. The 

Government is also focusing more on the digitalisation across various sectors and 

organisation and thus enabling speedier, easily accessible and paper less, less human 

interface modes of communication. 

b) Industry structure and developments.

The Company being a Core Investment Company and registered as NBFC with the RBI has no

operations of its own except investment in its subsidiary company. The Company do not

accept the deposits from public. However, the investment made by the Company has an

impact on the basis of performance of Operating entity i.e Jana Small Finance Bank. The Small

finance business is picking up at a fast pace and growth-oriented development.

c) Opportunities and Threats.

The Company does not envisage any opportunity or treat at the moment.

d) Segment–wise or product-wise performance.

The Company is Core Investment Company (CIC) having investment in its Wholly owned

subsidiary Company and has classified this as its business segment and accordingly there are

no separate reportable segments. Since the Company does not have any other operations on

its own or any product on its own, product-wise performance is not applicable for the

Company.

e) Outlook

As mentioned above, the Company being a NOFHC does not have any other operations except

holding the investment in Jana Small Finance Bank Limited (“Bank”), Associate Company.

There has been a significant improvement in the performance of the Bank during the Financial 

Year 2019-20 when compared to the previous years as envisaged in the Audited Financial

Statements of the Bank. Your Directors hope that such progressive improvement in the

Associate entity will help the Company to maintain investment value.

f) Internal control systems and their adequacy.

Your Company has an efficient Internal Control System, commensurate with the size, scale

and complexity of its operations. To maintain its objectivity and independence, the Company

has appointed the Internal Auditors of the Company for the Financial Year 2019-20. The

Internal Auditor appointed as aforesaid monitors and evaluates the efficacy and adequacy of



internal control system in the Company, its compliance with operating systems, accounting 

procedures and policies of the Company. Based on the internal audit report, process owners 

undertake corrective action in their respective areas and thereby strengthen the controls. 

Significant audit observations and corrective actions, if any, are presented to the Audit 

Committee of the Board. The Company has right amount of resources having specialized 

knowledge in their respective fields which helps the Company keep abreast of the 

developments in the constantly changing environment.  

g) Discussion on financial performance with respect to operational performance.

The Company’s financial performance and operational performance is dependent upon the

performance of the Bank. There has been considerable improvement in the performance of

the Bank as compared to that of the previous year and the Bank is optimistic to continue the

same in the years to come.

h) Material developments in Human Resources / Industrial Relations front, including

number of people employed.

Your Company has required number of human resources having requisite knowledge, skills

and experience for efficiently discharging his/her duties and responsibilities. The Company

has well defined roles and responsibilities for each employee in executing their functions and

thus enables the Company to maintain effective Corporate Governance.

For and on behalf of board of directors of 

Jana Capital Limited  

Rajamani Muthuchamy 

MD & CEO (DIN: 08080999) 

Place: Chennai 
Date: 10.11.2020 

Ramesh Ramanathan 

Chairman (DIN: 00163276) 

    Place: USA 

    Date: 10.11.2020 













 

 

 

Floor 3, Enterprise Centre, Nehru Road 
Near Domestic Airport, Vile Parle (E) 
Mumbai -400099 

Tel: +91 22 3358 9800 

INDEPENDENT AUDITOR’S REPORT 
 
To the Members of Jana Capital Limited 
 
Report on the Audit of the Standalone Financial Statements 

 
Opinion 
 
We have audited the standalone financial statements of Jana Capital Limited (“the Company”), which 
comprise the Balance sheet as at 31 March 2020, and the Statement of Profit and Loss, Statement of 
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the standalone 
financial statements, including a summary of significant accounting policies and other explanatory 
information. 
 
In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Companies Act, 2013(“the 
Act’) in the manner so required and give a true and fair view in conformity with the Indian Accounting 
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards) 
Rules, 2015 as amended and other  accounting principles generally accepted in India, of the state of 
affairs of the Company as at 31 March, 2020, and loss, changes in equity and its cash flows for the year 
ended on that date. 
 
Basis for Opinion 
 
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the standalone financial statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the 
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Emphasis of Matter 
 
We draw attention to the following matters in the Notes to the standalone financial statements: 
 

i. We draw attention to Note 24 to the standalone financial statements which describes the 
extent to which the SARS-Cov-2 virus responsible for the COVID-19 Pandemic will impact the 
associate’s financial statements. Consequentially, the impact on the carrying value of 
investment of associate in the books of the Company will depend on the future developments 
which the Company is unable to assess currently. Accordingly, no adjustments have been 
made to the financial statements. 
 

ii. We draw attention to Note 25 of the audited standalone financial statements, which describes 
the merger of the Company with its subsidiary Company, Jana Holdings Limited.  
 

Our opinion is not modified in respect of these matters. 
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Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the standalone financial statements of the current period. These matters were addressed in 
the context of our audit of the standalone financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 
 
Impairment testing of Investment 

Refer Note 2 of Financial statement with respect to the disclosures of Investment in Jana Holdings Limited 
(“Subsidiary”).  On March 31, 2020, Investment in Subsidiary amounts to Rs.1,37,88,972 thousand against 
which provision of Rs. 66,67,401 was made towards impairment in the books of account. 

We have considered this as a key audit matter due to the fact that process and methodology for assessing 
and determining the recoverable amount of investment are based on complex assumptions, that by their 
nature imply the use of the management's judgment, in particular with reference to identification of 
impairment indicators, forecast of future cash flows relating to the period covered by the Company's 
strategic business plan, normalized cash flows assumed as a basis for terminal value, as well as the long-
term growth rates and discount rates applied to such forecasted cash flows. 

 

Our audit procedures in respect of this area include but are not limited to:  

i. Verified the design, implementation and operating effectiveness of key internal controls over 
approval, recording and monitoring of Impairment in Investments.  

ii. Obtained valuation report of the Subsidiary provided by the external valuer. 
iii. Evaluated the appropriateness of the assumptions considered and key inputs used to arrive 

at the fair value of the investment. 
iv. Verified the infusion of funds by the independent third-party investor in the Associate to 

assess whether the fair value used for impairment is appropriate. 
v. Verified completeness, arithmetical accuracy and validity of the data used in the calculations. 
vi. Assessed the arithmetical accuracy of the calculations and evaluated the adequacy of the 

disclosures. 

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon 
 
The Company’s Board of Directors is responsible for the other information. The other information 
comprises the Director’s report but does not include the standalone financial statements and our auditor’s 
report thereon. The Director’s report is expected to be made available to us after the date of this auditor's 
report.  

Our opinion on the standalone financial statements does not cover the other information and we will not 
express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the standalone financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated. 

When we read the Director’s report, if we conclude that there is a material misstatement therein, we 
are required to communicate the matter to those charged with governance under SA 720 ‘The Auditor’s 
responsibilities Relating to Other Information.  
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial 
Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these standalone financial statements that give a true and fair view of the 
financial position, financial performance, changes in equity and cash flows of the Company in accordance 
with the accounting principles generally accepted in India, including the Accounting Standards specified 
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and 
for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the standalone financial statement that give a true and fair view and are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the standalone financial statements, the Board of Directors is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. 
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the standalone financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these standalone financial statements.  
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 
also responsible for expressing our opinion on whether the company has internal financial controls 
with reference to financial statements in place and the operating effectiveness of such controls. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
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• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore, 
the key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication. 
 
Other Matter 
 
The standalone financial statements of the Company for the year ended 31 March, 2019, were audited by 
another auditor whose report dated 03 September, 2019 expressed an unmodified opinion on those 
statements. 

 
Our opinion is not modified in respect of this matter. 
 
Report on Other Legal and Regulatory Requirements 
 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure 
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent 
applicable. 

 
2. As required by Section 143(3) of the Act, we report that: 

 
(a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 
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(b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books. 
 

(c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the 
Statement of Cash Flow dealt with by this Report are in agreement with the books of account. 
 

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 2014. 
 

(e) On the basis of the written representations received from the directors as on 31 March, 2020 
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March, 
2020 from being appointed as a director in terms of Section 164 (2) of the Act. 
 

(f) With respect to the adequacy of the internal financial controls with reference to standalone 
financial statements of the Company and the operating effectiveness of such controls, refer to 
our separate Report in “Annexure B”. 
 

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 
 
 

i. The Company does not have any pending litigations which would impact its 
financial position as at 31 March 2020. 

 
ii. The Company did not have any long-term contracts including derivative contracts 

for which there were any material foreseeable losses. 
 
iii. There were no amounts which were required to be transferred to the Investor 

Education and Protection Fund by the Company. 
 

3. In our opinion, according to information, explanations given to us, the Company has not 
paid/provided for any managerial remuneration during the year. Accordingly, the provisions of 
Section 197 of the Act and the rules thereunder are not applicable to the Company. 

 
 
MSKC & Associates (Formerly known as R K Kumar & Co) 
Chartered Accountants 
ICAI Firm Registration Number: 001595S 
 
 

____________________________ 
Tushar Kurani 
Partner 
Membership No. 118580 
UDIN: 20118580AAAAED8375 
 
Place: Mumbai 
Date: 28 July, 2020 
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ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL 
STATEMENTS OF JANA CAPITAL LIMITED FOR THE YEAR ENDED 31 MARCH 2020. 
 
[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the 
Independent Auditor’s Report]  
 

i. In respect of Property, plant and equipment: 
(a) According to the information and explanations given to us and on the basis of our examination of our 

records of the Company, the Company does not have Property, plant and equipment. Therefore, the 
provisions of Clause 3 (i) (a) and (b) of the Order are not applicable to the Company.  

 
(b) According to the information and explanations given to us, there are no immovable properties, and 

accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the Company. 
 

ii. The Company is a Non-Banking Financial Company (NBFC) – Non-Deposit taking – Systematically 
Important- Core Investment Company (NBFC-ND-SI- CIC). Accordingly, it does not hold any physical 
inventories. Accordingly, the provisions stated in paragraph 3(ii) of the Order are not applicable to the 
Company. 

   
iii. The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited Liability 

Partnerships (LLP) or other parties covered in the register maintained under section 189 of the 
Companies Act, 2013 (‘the Act’). Accordingly, the provisions stated in paragraph 3 (iii) (a) to (c) of the 
Order are not applicable to the Company. 

 
iv. In our opinion and according to the information and explanations given to us, the Company has not 

either directly or indirectly, granted any loan to any of its directors or to any other person in whom 
the director is interested, in accordance with the provisions of section 185 of the Act. The Company 
has complied with Section 186(1) of the Act, in relation to investment made by the Company. The 
remaining provisions related to Section 186 of the Act do not apply to the Company as it is an NBFC. 

 
v. In our opinion and according to the information and explanations given to us, the Company has not 

accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act 
and the rules framed there under.  
 

vi. The maintenance of cost records has not been specified by the Central Government under section 
148(1) of the Act for the business activities carried out by the Company. Accordingly, the provisions 
stated in paragraph 3 (vi) of the Order are not applicable to the Company. 
      

vii. In respect of statutory dues: 
 

(a) According to the information and explanations given to us and the records of the Company examined 
by us, in our opinion, the Company is regular in depositing with appropriate authorities undisputed 
statutory dues including income-tax, goods and service tax, cess and any other statutory dues 
applicable to it. The Company did not have any dues on account of sales tax, provident fund, 
employees' state insurance and duty of customs. 

 
(b) According to the information and explanations given to us, no undisputed amounts payable in respect 

of income-tax, goods and service tax, cess and other statutory dues were outstanding, at the year 
end, for a period of more than six months from the date they became payable.  
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(c) According to the information and explanation given to us and the records of the Company examined
by us, there are no dues of income tax, goods and service tax, cess and any other statutory dues
which have not been deposited on account of any dispute.

viii. In our opinion and according to the information and explanations given to us, the Company did not 
have any outstanding dues to debenture holders during the year. The Company does not have any 
loans or borrowings from any financial institution, banks, government during the year.

ix. In our opinion, according to the information explanation provided to us, money raised by way of 
debentures during the year have been applied for the purpose for which they were raised. The 
Company has not raised any money by way of initial public offer or further public offer (including 
debt instruments) during the year.

x. During the course of our audit, examination of the books and records of the Company, carried out in 
accordance with the generally accepted auditing practices in India, and according to the information 
and explanations given to us, we have neither come across any instance of material fraud by the 
Company or on the Company by its officers or employees.

xi. According to information, explanations given to us, the Company has not paid/provided for any 
managerial remuneration during the year. Accordingly, the provisions of Section 197 of the Act and 
the rules thereunder are not applicable to the Company.

xii. In our opinion and according to the information and explanations given to us, the Company is not a 
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the Order are not applicable 
to the Company.

xiii. According to the information and explanations given to us and based on our examination of the records 
of the Company, the Company has not entered into transactions with the related parties as stated in 
the provisions of the sections 177 and 188 of the Act. Accordingly, provisions stated in paragraph 
3(xiii) of the Order are not applicable to the Company.

xiv. According to the information and explanations given to us and based on our examination of the records 
of the Company, the Company has made private placement of Non-convertible debentures during 
the year and the requirements of Section 42 of the Act have been complied with. The amount raised 
has been used for the purposes for which they were raised.

xv. According to the information and explanations given to us and based on our examination of the records 
of the Company, the Company has not entered into non-cash transactions with directors or persons 
connected with him. Accordingly, provisions stated in paragraph 3(xv) of the Order are not applicable 
to the Company.
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xvi. The Company is required to and has been registered under Section 45-IA of the Reserve Bank of India
Act, 1934 as NBFC-ND-SI-CIC.

MSKC & Associates (Formerly known as R K Kumar & Co) 
Chartered Accountants 
ICAI Firm Registration Number: 001595S 

____________________________ 
Tushar Kurani 
Partner 
Membership No. 118580 
UDIN: 20118580AAAAED8375 

Place: Mumbai 
Date: 28 July, 2020 
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE 
FINANCIAL STATEMENTS OF JANA CAPITAL LIMITED 
 
[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the 
Independent Auditor’s Report]  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls with reference to standalone financial statements of Jana 
Capital Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the standalone 
financial statements of the Company for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal financial controls 
based on the internal control with reference to standalone financial statements criteria established by 
the Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India (ICAI) (the “Guidance Note”). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating effectively 
for ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies, 
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, as 
required under the Act. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
standalone financial statements based on our audit. We conducted our audit in accordance with the 
Guidance Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards 
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit 
to obtain reasonable assurance about whether internal financial controls with reference to standalone 
financial statements was established and maintained and if such controls operated effectively in all 
material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the internal financial controls 
with reference to standalone financial statements and their operating effectiveness. Our audit of internal 
financial controls with reference to standalone financial statements included obtaining an understanding 
of internal financial controls with reference to standalone financial statements, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including 
the assessment of the risks of material misstatement of the standalone financial statements, whether due 
to fraud or error. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company’s internal financial controls with reference to standalone financial 
statements. 
 
Meaning of Internal Financial Controls With Reference to Standalone Financial Statements 
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A Company's internal financial control with reference to standalone financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of standalone financial statements for external purposes in accordance with generally 
accepted accounting principles. A Company's internal financial control with reference to standalone 

financial statements includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of 
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of standalone financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's 
assets that could have a material effect on the standalone financial statements. 
 
Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial Statements  
 
Because of the inherent limitations of internal financial controls with reference to standalone financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to standalone financial statements to future periods are 
subject to the risk that the internal financial control with reference to standalone financial statements 
may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to standalone financial statements and such internal financial controls with reference to 
standalone financial statements were operating effectively as at 31 March 2020, based on the internal 
control with reference to standalone financial statements criteria established by the Company considering 
the essential components of internal control stated in the Guidance Note. 

 
 
MSKC & Associates (Formerly known as R K Kumar & Co) 
Chartered Accountants 
ICAI Firm Registration Number: 001595S 
 

____________________________ 
Tushar Kurani 
Partner 
Membership No. 118580 
UDIN: 20118580AAAAED8375 
 
 
Place: Mumbai 
Date: 28 July, 2020 
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INDEPENDENT AUDITOR’S REPORT  

To the Members of Jana Capital Limited  

Report on the Audit of the Consolidated Financial Statements  

Qualified Opinion  

We have audited the accompanying consolidated financial statements of Jana Capital Limited (hereinafter 
referred to as the “Holding Company”) and its subsidiary (Holding Company and its subsidiary together 
referred to as “the Group”), its associate, which comprise the Consolidated Balance Sheet as at 31 March, 
2020, and the Consolidated Statement of Profit and Loss, the Consolidated Statement of Changes in Equity 
and the Consolidated Statement of Cash Flows for the year then ended, and notes to the Consolidated 
Financial Statements, including a summary of significant accounting policies (hereinafter referred to as 
“the consolidated financial statements”).  

In our opinion and to the best of our information and according to the explanations given to us, except 
for the possible effects of the matter described in Basis for Qualified Opinion section of our report, the 
aforesaid consolidated financial statements give the information required by the Companies Act, 2013 
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian 
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting 
Standards) Rules, 2015 as amended and other accounting principles generally accepted in India, of their 
consolidated state of affairs of the Group and its associate, as at 31 March  2020, consolidated loss, 
consolidated changes in equity and its consolidated cash flows for the year then ended.  

Basis for Qualified Opinion  

i. Jana Holdings Limited (‘subsidiary’) is a Non Operating Financial Holding Company (‘NOFHC’) of Jana 
Small Finance Bank Limited (‘JSFB’ or ‘the Bank’). As per the terms and conditions of the license 
issued to the Bank to commence small finance bank business under Section 22 of the Banking 
Regulation Act, 1949, the subsidiary is required to comply with Capital Adequacy Requirements 
(‘CAR’) on a consolidated basis as per RBI guidelines. 
 
For the year ended 31 March 2020, the subsidiary is in breach of the regulatory minimum CAR on a 
consolidated basis. Capital adequacy computed on a consolidated basis as on 31 March 2020, is in -
4.06 %, which is below the regulatory minimum of 15%. The consequential impact of such non-
compliances on the consolidated financial statements is presently unascertainable. (Refer Note 31 
to the audited Consolidated financial statements) 
 

ii. The terms and conditions of the Certificate of registration issued to the subsidiary by the RBI vide 
letter no. N-02.00275 dated 27 January 2017, requires subsidiary to comply with prescribed net 
owned fund requirement in accordance with Section 45-IA of the Reserve Bank of India Act,1934 and 
RBI’s Master Direction DNBR.PD.008/03.10.119/2016-17 dated 1 September 2016. The net owned 
funds of the subsidiary as on 31 March 2020, is in a deficit of Rs. 1,24,66,741 thousand, which is 
below the regulatory minimum of Rs. 20,000 thousand. The consequential impact of such non-
compliance on the consolidated financial statements is presently unascertainable. (Refer note 32 to 
the audited Consolidated financial statements).  
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iii. The terms and conditions of the license issued to the Bank to commence small finance bank business 
under Section 22 of the Banking Regulation Act, 1949 requires the subsidiary to comply with the 
provisions of paragraph 2(H)(i) of the Guidelines for Licensing of New Banks in the Private Sector 
dated 22 February 2013, which refers to compliance of regulatory threshold of leverage ratio on a 
standalone basis by the NOFHC as per RBI guidelines. For the year ended 31 March 2020, the 
subsidiary had a leverage ratio of 1.85 which is above the regulatory threshold of 1.25 on a standalone 
basis. The consequential impact of such non-compliances on the consolidated financial statements 
is presently unascertainable. (Refer Note 33 to the audited consolidated financial statements) 

 

The matter stated under (i) above was also qualified in the report of the predecessor auditors on the 
consolidated financial statements for the year ended March 31, 2019. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
independent of the Group and its associate in accordance with the ethical requirements that are relevant 
to our audit of the consolidated financial statements in India in terms of the Code of Ethics issued by the 
Institute of Chartered Accountant of India (“ICAI”) and the relevant provisions of the Act and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.  

 
Material Uncertainty Related to Going Concern 
 
We draw attention to Note no. 34 of the consolidated financial statements, which states that the group 
has accumulated losses amounting to Rs. 1,28,84,461 thousand as on 31 March 2020 which has fully eroded 
its net worth. Such event/condition, along with other matters as set forth in the note, indicate that a 
material uncertainty exists that may cast significant doubt on group’s ability to continue as a going 
concern. However, as stated in the note, group’s management has concluded the appropriateness of going 
concern assumption in the preparation of financials, based on key changes in the Associate, such as return 
to profitability, raising of further equity capital and maintenance of adequate liquidity surplus on an 
ongoing basis. Accordingly, the consolidated financial statements have been prepared under the going 
concern assumption.  

Our opinion is not qualified in respect of this matter. 
 
Emphasis of Matter 
 
We draw attention to the following matters in the Notes to the consolidated financial statements: 
 

i. We draw attention to Note 29 to the consolidated financial statements which describes the extent 
to which the SARS-Cov-2 virus responsible for the COVID-19 Pandemic will impact the associate’s 
financial statements. Consequentially, the impact on the carrying value of investment of associate 
in the books of the Company will depend on the future developments which the Company is unable 
to assess currently. Accordingly, no adjustments have been made to the financial statements. 
 

ii. We draw attention to Note 30 of the audited consolidated financial statements, which describes the 
merger of the Company with its subsidiary Company, Jana Holdings Limited.  

 
Our opinion is not qualified in respect of these matters. 
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Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon 

The Holding Company’s Board of Directors is responsible for the other information. The other information 
comprises the information included in the Director’s Report but does not include the consolidated 
financial statements and our auditor’s report thereon.  
 
Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
  
In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent with 
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. The other information 
included in the Director’s Report have not been adjusted for the impacts as described in the Basis for 
Qualified section above Accordingly, we are unable to conclude whether or not the other information is 
materially misstated with respect to this matter. 

Key Audit Matter 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in 
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. In addition to the matters described 
in the Basis for Qualified Opinion section we have determined the matters described below to be the key 
audit matters to be communicated in our report. 

Impairment Assessment of Investment in Associate:  
 
Refer Note 2 of consolidated financial statements with respect to the disclosures of Investment in Jana 
Small Finance Bank Limited (“Associate”). On 31 March 2020, Investment in Associate amounts to 
Rs.18,92,078 thousand.  
 
We have considered this as a key audit matter due to the fact that process and methodology for assessing 
and determining the recoverable amount of investment are based on complex assumptions, that by their 
nature imply the use of the management's judgment, in particular with reference to identification of 
impairment indicators, forecast of future cash flows relating to the period covered by the Company's 
strategic business plan, normalized cash flows assumed as a basis for terminal value, as well as the long-
term growth rates and discount rates applied to such forecasted cash flows.  
 
Our audit procedures in respect of this area include but are not limited to:  
 

i. Verified the design, implementation and operating effectiveness of key internal controls over 
approval, recording and monitoring of Impairment in Investments.  
 

ii. Obtained valuation report of the Associate provided by the external valuer.  

 

iii.  Evaluated the appropriateness of the assumptions considered and key inputs used to arrive at 
the value of the investment.  
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iv. Verified the infusion of funds by the independent third-party investor in the Associate to assess 
whether the value used for impairment is appropriate.  

 

v. Verified completeness, arithmetical accuracy and validity of the data used in the calculations.  

 

vi. Assessed the arithmetical accuracy of the calculations and evaluated the adequacy of the 
disclosures.  

 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these 
consolidated financial statements in term of the requirements of the Act that give a true and fair view of 
the consolidated financial position, consolidated financial performance and consolidated cash flows of 
the Group and its Associate in accordance with the accounting principles generally accepted in India, 
including the Accounting Standards specified under section 133 of the Act. The respective Board of 
Directors of the companies included in the Group and of its associate are responsible for maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of 
the Group and for preventing and detecting frauds and other irregularities; the selection and application 
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; 
and the design, implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that give a true and fair view and are free from 
material misstatement, whether due to fraud or error, which have been used for the purpose of 
preparation of the consolidated financial statements by the Directors of the Holding Company, as 
aforesaid.  

In preparing the consolidated financial statements, the respective Board of Directors of the companies 
included in the Group and of its associate are responsible for assessing the ability of the Group and of its 
associate to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so.  

The respective Board of Directors of the Company included in the Group and of its associate are 
responsible for overseeing the financial reporting process of the Group and of its associate.  

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements.  
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are 
also responsible for expressing our opinion on whether the company has internal financial controls 
with reference to financial statements in place and the operating effectiveness of such controls. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the ability of the Group and its associate 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Group and its associate to cease to continue as a going 
concern. 
 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 
 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the Group and its associate to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of the 
audit of the financial statements of such entities included in the consolidated financial 
statements of which we are the independent auditors. For the other entities included in the 
consolidated financial statements, which have been audited by other auditors, such other auditors 
remain responsible for the direction, supervision and performance of the audits carried out by 
them. We remain solely responsible for our audit opinion.  

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial statements of which we are the independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.  
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From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication. 

Other Matter 

The consolidated financial statements of the Group for the year ended 31 March 2019, were audited by 
another auditor. They had qualified their report dated 23 September 2019 with respect to breach of 
regulatory minimum capital adequacy requirements on a consolidated basis. 

Our opinion is not qualified in respect of this matter. 

Report on Other Legal and Regulatory Requirements  

1. As required by Section 143(3) of the Act, we report, to the extent applicable, that:  
 

a. We have sought and, except for the possible effect of the matter described in the Basis for 
Qualified Opinion above, obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated 
financial statements. 
 

b. Except for the effects of the matter described in the Basis for Qualified Opinion section above, 
in our opinion, proper books of account as required by law relating to preparation of the aforesaid 
consolidated financial statements have been kept so far as it appears from our examination of 
those books and the reports of the other auditors. 
 

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the Consolidated 
Statement of Changes in Equity and the Consolidated Statement of Cash Flow dealt with by this 
Report are in agreement with the relevant books of account maintained for the purpose of 
preparation of the consolidated financial statements.  
 

d. Except for the effects of the matter described in Basis for Qualified Opinion section above, in our 
opinion, the aforesaid consolidated financial statements comply with the Accounting Standards 
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 
2015.  
 

e. The matter described in Basis of Qualified Opinion and Material Uncertainty Related to Going 
Concern section of our report, in our opinion, may have an adverse effect on the functioning of 
the Group. 
 

f. On the basis of the written representations received from the directors of the Holding Company 
as on 31 March, 2020 taken on record by the Board of Directors of the Holding Company, Subsidiary 
Company and the reports of the statutory auditors of its associate Company, none of the directors 
of the Group companies, its associate company is disqualified as on 31 March, 2020 from being 
appointed as a director in terms of Section 164 (2) of the Act.  
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g. The qualification relating to the maintenance of accounts and other matters connected therewith 
are as stated in the Basis for Qualified Opinion paragraph above. 
 

h. With respect to the adequacy of internal financial controls with reference to financial statements 
of the Group and the operating effectiveness of such controls, refer to our separate report in 
“Annexure A”. 
 

i. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us:  
 
i. The consolidated financial statements disclose the impact of pending litigations on the 

consolidated financial position of the Group, its associate. Refer Note 14(d) to the 
consolidated financial statements. 
 

ii. The Group and its associate did not have any material foreseeable losses on long-term 
contracts including derivative contracts. 

 
iii. There were no amounts which were required to be transferred to the Investor Education 

and Protection Fund by the Holding Company, and its subsidiary and associate companies 
incorporated in India.  
 

2. As required by The Companies (Amendment) Act, 2017, in our opinion, according to information, 
explanations given to us, the remuneration paid by the Group and its associate to its directors is 
within the limits laid prescribed under Section 197 of the Act and the rules thereunder. 
 

MSKC & Associates (Formerly known as R K Kumar & Co) 
Chartered Accountants 
ICAI Firm Registration Number: 001595S 
 
 

____________________________ 
Tushar Kurani 
Partner 
Membership No. 118580 
UDIN: 20118580AAAAHD9142 
 
Place: Mumbai 
Date: 10 November 2020 
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Near Domestic Airport, Vile Parle (E) 
Mumbai -400099 

Tel: +91 22 3358 9800 

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED 
FINANCIAL STATEMENTS OF JANA CAPITAL LIMITED 
 
[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the 
Independent Auditor’s Report of even date to the Members of Jana Capital Limited on the consolidated 
Financial Statements for the year ended 31 March 2020]  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 
In conjunction with our audit of the consolidated financial statements of the Company as of and for the 
year ended 31 March 2020, we have audited the internal financial controls with reference to consolidated 
financial statements of Jana Capital Limited (hereinafter referred to as “the Holding Company”) and its 
subsidiary company and its associate company as of that date. 
 
Management’s Responsibility for Internal Financial Controls 
The respective Board of Directors of the company, its associate company are responsible for establishing 
and maintaining internal financial controls based on the internal control with reference to consolidated 
financial statements criteria established by the respective companies considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India (“the ICAI”). These 
responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on the internal financial controls with reference to consolidated 
financial statements of the Company and its associate company based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under 
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether internal financial controls with reference to 
consolidated financial statements was established and maintained and if such controls operated 
effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the internal financial controls 
with reference to consolidated financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to consolidated financial statements included obtaining an 
understanding of internal financial controls with reference to consolidated financial statements, assessing 
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error. 
 
We believe that the audit evidence we have obtained and the audit evidence obtained by the other 
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and 
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to 
consolidated financial statements of the company and its associate company. 
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Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements 
A company's internal financial control with reference to consolidated financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of consolidated financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control with reference to consolidated 
financial statements includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of 
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of consolidated financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's 
assets that could have a material effect on the consolidated financial statements. 
 
Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial 
Statements 
Because of the inherent limitations of internal financial controls with reference to consolidated financial 
statements, including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to consolidated financial statements to future periods 
are subject to the risk that the internal financial control with reference to consolidated financial 
statements may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 
 
Opinion 
In our opinion, and to the best of our information and according to the explanations given to us, the 
Holding Company, its subsidiary Company and its associate company, which are companies incorporated 
in India, have, in all material respects, adequate internal financial controls with reference to consolidated 
financial statements and such internal financial controls with reference to consolidated financial 
statements were operating effectively as at 31 March 2020, based on the internal control with reference 
to consolidated financial statements criteria established by the respective companies considering the 
essential components of internal control stated in the Guidance Note issued by the ICAI. 
 
MSKC & Associates (Formerly known as R K Kumar & Co) 
Chartered Accountants 
ICAI Firm Registration Number: 001595S 

 
 

____________________________ 
Tushar Kurani 
Partner 
Membership No. 118580 
UDIN: 20118580AAAAHD9142 
 
Place: Mumbai 
Date: 10 November 2020 
 
 

 











































JANA CAPITAL LIMITED
Notes forming part of the Consolidated Financial Statements for the year ended 31st March , 2020

(Rs. In thousands)

14 Other Equity 31-Mar-20 31-Mar-19

(a) Securities Premium Account
Opening balance 1,22,54,702.28       1,22,54,702.28        
Add : Securities premium credited on share issue -                         -                          
Less : Premium utilized for various reasons -                         -                          
         Premium on redemption of debentures -                         -                          
         For issuing bonus shares -                         -                          
Closing balance 1,22,54,702.28      1,22,54,702.28      

(b) Statutory Reserve
Opening balance 39,279.92               39,279.92               
Add: Transferred during the year -                         -                          
Less: Utilization on account of / Transfer to -                         -                          
Closing balance 39,279.92              39,279.92              

(c) Retained Earning and Surplus/(deficit) in the Statement of Profit and Loss
Opening balance (2,13,63,400.72)      (1,71,25,381.42)      
Add: Net Profit/(Net Loss) for the current year (37,97,024.60)         (42,38,019.30)         
        Transfer from reserves -                         -                         
Less: Proposed dividends -                         -                         
         Interim dividends -                         -                         
Closing balance (2,51,60,425.32)    (2,13,63,400.72)    

(D) Other comprehensive income
Add: Net Profit/(Net Loss) for the current year (18,017.72)             -                          
        Transfer from reserves -                         -                          
Closing balance (18,017.72)            -                         

Total Reserves and surplus (1,28,84,460.84)    (90,69,418.52)       

Nature and purpose of reserves

(a) Securities Premium reserve

(b) Statutory Reserve

(c) Retained Earnings

(d) Contingent Liabilities and commitments including associates
a Contingent Liabilities 31-Mar-20 31-Mar-19

Income tax liability 3,59,100                 3,88,500                 
Guarantees excluding financial guarantees 12,500                    1,27,500                 
Other money for which the NBFC is contingently Liable -                         -                          
Total 3,71,600                 5,16,000                 

b Commitments 
Estimated amount of contracts remaining to be executed on capital account and not provided for; -                         -                          
Uncalled liability on shares and other investments partly paid; -                         -                          
Other commitments (specify nature). -                         -                          
Total -                         -                          

c Penalties imposed by RBI
There has been no penalties imposed by RBI for the year ended 31 March 2020 (Previous Year: Nil).

In terms of Section 45-IC of the RBI Act, NBFCs are required to create a reserve fund and transfer therein a sum not less than twenty per cent of its net
profit every year. The above requirement is to give intrinsic strength to the balance sheets of the NFBCs. This reserve could be used for purposes as
stipulated by the Reserve Bank of India from time to time. However, no transfer has been made to reserves for the financial year ended 31 March 2020 as
the Company has incurred losses.

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of 
bonus shares in accordance with the provisions of the Companies Act, 2013.

*Note-1 
The Company has a process whereby periodically all long term contracts are assessed for material foreseeable losses. As at year end, the Company does 
not have any long term contracts (including derivative contracts) for which there were material foreseeable losses.

Retained earnings are the profits/ (losses) that the Company has earned to date, less any dividends or other distributions paid to shareholders.  
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